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DIRECTORS’ REPORT

To,
The Members,
IFFCO KISAN FINANCE LIMITED

Your Directors have pleasure in presenting the 03" (Third) Annual Report on the business and
operations of the Company together with Audited financial statements of your Company for
the year ended 31% March, 2020.

Your Company was incorporated in December, 2017 as a wholly owned subsidiary of IFFCO
Kisan Sanchar Limited, which is a subsidiary of Indian Farmers Fertiliser Cooperative Limited
(IFFCO) and obtained Certificate of Registration (CoR) from the Reserve Bank of India (RBI)
on 11" June, 2018 for carrying out activities of Non-Banking Financial Institution and provide
multiple financing options to the rural customers. In order to meet the growing business
needs, it was felt desirable to increase the Company's share capital by way of infusion of
equity, majorly from IFFCO and Star Global Resources Limited resulting in change of control
from IFFCO Kisan Sanchar Limited to IFFCO. RBI granted its prior approval for the change of
control vide its letter dated 2"¢ November, 2018.

Your company raised the Equity upto Rs 150 Cr during the Financial Year 2018-19, including
9.9% from ICICI Bank. In order to further strengthen the capital structure of the Company, the
Company has inducted NH Capital Co., Ltd, owned by the reputed NH Financial Group
(NHFG) from South Korea, as 25% shareholder. NHFG, like IFFCO, has its roots in the co-
operative sector in South Korea and has risen to a prominent position in the South Korean
financial sector. Your directors are confident of benefitting from their association in the overall
interest of the company. The total share capital of the company, including share premium,
stood at Rs 243 Cr as on 315 March, 2020.

With a view to demonstrate visible ownership and provide comfort to the customers and other
stakeholders, the name of the Company was changed from Kisan Rural Finance Limited to
IFFCO Kisan Finance Limited w.e.f 06" January, 2020 with the consent of IFFCO and after
due approval from Reserve Bank of India.

Financial and Operational Highlights

As per Master Direction-Non-Banking Financial Company-Non-Systemically Important Non-
Deposit taking Company (Reserve Bank) Directions, 2016, updated on 17" February 2020,
your Company is an Investment and Credit Company (NBFC-ICC). At present, the company is
operating in the rural areas of Uttar Pradesh, Madhya Pradesh, Rajasthan and Bihar. During
the year 2019-20, your Company disbursed retail loans to borrowers amounting to Rs. 408 Cr.
The highlights of the Company’s financial performance in the Financial Year 2019-2020 are
given below:

(All amounts in Rs Lacs)

Particulars 2019-20 2018-19
Gross Revenue from Operations 5695.60 68559
Other Income 130.32 63.57

Total Income 5825.92 749.16
Total Expenses 5187.86 1315.26
Profit/Loss before tax £538.06 (566.10)
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Income Tax - Current Year 166.82 -
Deferred Tax (102.54) -
Profit for the year 573.78 (566.10)
Earning per share (equity shares, 0.38 (1.45)
par value INR 10 each) in INR

The company registered a year-on-year growth of 186% in disbursements. The disbursements
during the Financial Year 2019-20 amounted to Rs 40775 Lacs as compared to Rs 14259
Lacs in the Financial Year 2018-19 where the company had less than a year to operate after
the receipt of CoR from RBI. The period under review was the first full year of operations for
the company. In this period, the Company earned a total income of Rs 5826 Lacs and
incurred an expense of Rs 5188 Lacs, thereby making a net profit before taxes of Rs 638
Lacs. The expenses incurred primarily consist of finance cost of Rs 1872 Lacs, employee
costs of Rs 1414 Lacs, other operating expenses of Rs 1577 Lacs, provisions of Rs 254 Lacs
and depreciation of Rs 70 Lacs. The operating expenses include Rs 161 Lacs paid as fee to
Registrar of Companies as fee for increase in authorized capital.

The Company intends to be a pioneer on several fronts in the NBFC industry. It will remain
largely focused on rural markets, leveraging on the core strength, i.e. the deep farmer connect
and goodwill that IFFCO has generated through several decades of fair and ethical dealings
with farmers. The Company carries out credit appraisals through face to face interaction with
the borrowers. It relies heavily on a robust IT infrastructure and all the processes including
documentation are paperless. Based on its performance and quality of service, your company
is confident of generating a good name for itself in the rural markets. It remains focused on
healthy growth of its business in a carefully calibrated manner and is hopeful of delivering
improved performance in the years to follow.

Economic Outlook

The COVID 19 pandemic has affected the business across all industry segments in India and
abroad. The extent of the impact of the business disruption is still not fully known and a
clearer picture will only emerge towards Q3 of Financial Year 2021. However, agriculture and
allied activities in India are expected to fare much better compared to other industry and
services. The COVID 19 pandemic and the lockdowns are not expected to significantly impact
the demand for foodgrains. Overall agriculture growth is expected to be resilient in the light of
a good Rabi season harvest and forecast of a well distributed and normal monsoon by the
Indian Meteorological Department. The forecast for July and August, 2020 which are crucial
months for kharif crop is also reported as encouraging. High reservoir levels are also expected
to additionally support agriculture while the hike in minimum support prices for major crops will
support rural incomes.

Research reports indicate that despite a year-on-year cumulative decline in the first two
months of the Financial Year 2021, tractor volume will not be significantly impacted as
compared to the Financial Year 2020. Rural supply chains for tractors have been reported to
have bounced back from the lockdown with more than 75% dealerships having reopened.
Sustained volumes are expected to allow the manufacturers the headroom to increase
discounts to stimulate volumes.

The above provides reasonable comfort that the return to normalcy of business may not be a
very prolonged one for your company, other factors remaining constant. The company is
closely watching the developments and is geared to face challenges that may appear.
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Share Capital

To meet its future capital requirements, the Company has approved to issue Share Warrants
to the existing shareholders of the company in the ratio of 1:1. Each warrant will get
converted to one equity share within a period of three years in tranches as may be decided
by Board from time to time. The Company has also raised its Authorised Capital from Rs
150 Cr to Rs 1000 Cr. As a matter of policy, the company intends to operate with capital
adequacy ratio of 20% as against 15% prescribed by RBI.

During the Financial Year 2019-2020, the Company has issued and allotted to NH Capital
Co., Ltd. by way of private placement, 5,00,00,001 equity shares of face value of Rs. 10
each at a premium of Rs. 8/- per share amounting to Rs. 90,00,00,018 (Rs Ninety Crores
Eighteen only) on 19" March, 2020, constituting 25% of the paid up capital of the Company.

Resources & Liguidity

Inspite of developments adversely affecting the availability of funds to NBFCs after default in
loan repayments by some major NBFCs , your company was able to access funds from Banks
due to support extended by IFFCO. All interest and principal repayments are being done on
time by the company and liquidity position is being closely monitored to ensure there is no
stress on the company's ability to meet its repayment obligations. The assets of the Company
which are available by way of security are sufficient to discharge the claims of the banks as
and when they become due,

Dividend
The directors have not proposed any dividend for the year under review.

Deposits

The Company has not accepted any deposit from the public within the meaning of Chapter V
of the Act 2013 read with the Companies (Acceptance of Deposits) Rules, 2014 during the
Financial Year ended 31%' March, 2020. The Company shall not raise any public deposits
without prior approval of the RBI, as per the conditions attached to the Certificate of
Registration issued by RBI.

Changes in the Composition of the Board and Declaration by Independent Directors:

Since the Company was set up to carry out NBFC activities, it was felt appropriate to invite
eminent and experienced professionals on the Board of the Company. Accordingly, the Board
of Directors in their meeting held on 26" July, 2019 appointed Ms. Manju Agarwal, who has a
career span of over three decades in the banking sector. Ms. Agarwal served as Deputy
Managing Director at State Bank of India since May, 2015. She also served as Chief General
Manager of Rural Business for about a year and as General Manager Retail operations in
Delhi for about 18 months.

Pursuant to the Amended and Restated Shareholder's Agreement executed on 27" February,
2019, Mr. Avijit Saha, a representative of ICICI Bank Limited was appointed as a Nominee
Director on the Board of the Company w.e.f. 24" April, 2019 and Mr. Manish Gupta, Director
(Strategy & Joint Ventures) IFFCO., Mr. Yogendra Kumar, Marketing Director, IFFCO and Mr.
Kamal Kumar Verma, Sr. Executive Director (Finance & Accounts) IFFCO were appointed as
the Nominee Directors on the Board of the Company w.e.f. 16" December, 2019.
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Pursuant to the Amended and Restated Shareholder's Agreement executed on 14" January,
2020, Mr. Yogendra Kumar, representative of IFFCO resigned from the Board of Directors of
the Company w.e.f. 2" March, 2020, ICICI Bank Limited withdrew the nomination of Mr. Avijit
Saha, w.ef 27" March, 2020 and Aurum Vriddhi Finance Private Limited withdrew the
nomination of Mr. Srirang Athalye w.e.f. 21% May, 2020.

The Composition of the Board of Directors as on the date of the Report is as follows:-

Sr. No. | Name of Director Designation

01. Dr. Udai Shanker Awasthi Chairman & Nominee Director
02. Mr. Rakesh Kapur Nominee Director

03. Mr. P.H. Ravikumar Independent Director

04. Ms. Manju Agarwal Independent Director

05. Mr. Manish Gupta Nominee Director

06. Mr. Kamal Kumar Verma Nominee Director

07, Mr. Sandeep Malhotra Nominee Director

08 Mr. Ranjan Sharma Managing Director

The Company has received necessary declarations from the Independent Directors confirming
compliance with the prescribed criteria for independence.

Changes in Key Managerial Personnel during the year as per Companies Act, 2013:-

There was no change in the Key Managerial Personnel of the Company during the year under
review.

Auditors

The Company in its First Annual General Meeting has appointed M/s Deloittee Haskins &
Sells, Chartered Accountants, (Registration Number 117366W/W-100018) as the Statutory
Auditors of the Company to hold office from the conclusion of First Annual General Meeting
until the conclusion of 6" Annual General Meeting at a remuneration as may be determined by
the Board of Directors of the Company from time to time. The Statutory Auditors have given a
confirmation to the effect that they are eligible to continue with their appointment and that they
have not been disqualified in any manner from continuing as Statutory Auditors.

The Report given by the Auditors on the Financial Statements of the Company for the
Financial Year 2019-20 is a part of the Annual Report. The Report is unmodified and does not
contain any qualification, reservation, adverse remark or disclaimer.

Secretarial Audit

The Board of Directors of the Company has appointed M/s Amit Agrawal & Associates,
Company Secretaries to conduct the Secretarial Audit of the Company pursuant to the
provisions of Section 204 of the Companies Act, 2013 and the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014. In accordance with the provisions of
sub-section (1) of Section 204, the Secretarial Audit Report for the Financial Year 2019-20 is
appended to this Report as “Annexure-1". The Report is unmodified and does not contain any
qualification, reservation, adverse remark or disclaimer.
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Requirement of maintenance of cost records and cost audit, as prescribed under the
provisions of Section 148(1) of the Companies Act, 2013 are not applicable in respect of the
business activities carried out by the Company.

Statement on Compliance of Applicable Secretarial Standards

The Directors have devised proper systems to ensure compliance with the provisions of all
applicable Secretarial Standards issued by the Institute of Company Secretaries of India and
that such systems are adequate and operating effectively.

Cost Audit

Internal Financial Controls

The Company has in place adequate internal financial control with reference to the Financial
Statements. The same is subject to review periodically by the internal auditors for its
effectiveness. During the year, such controls were tested and no reportable material
weakness in the design or operation has been observed.

Elaborate MIS systems covering all areas of operations/functions ensure adequate controls in
decision areas while a well-defined organisation structure with clear roles/responsibilities
establishes governance controls. The Company will continue to focus on data privacy and
information security.

Corporate Social responsibility (CSR)

Provisions relating to section 135 read with Companies (Corporate Social Responsibility
Policy) Rules, 2014 are not applicable to the Company for the Financial Year 2019-2020.

Prevention of sexual harassment at workplace

The Company is committed to providing and promoting a safe and healthy work environment
for all its employees. A ‘Prevention of Sexual Harassment’ (“POSH") policy that is in line with
the statutory requirement, along with a structured reporting and redressal mechanism is in
place. The POSH Policy is displayed on the Company's notice board and is also
communicated to employees through e-mails. Posters on the POSH policy, giving contact
details of POSH Committee members, are displayed in the Company’s branch offices across
the country. There is also a dedicated e-mail, for employees to communicate, in strict
confidence, directly with the Members of the POSH Committee. During the year, the Company
received no complaints under the provisions of the Sexual Harassment of Women at
Workplace (Prevention, Prohibition and Redressal) Act, 2013.

Meetings of Board of Directors

The Board meets at regular intervals to discuss and decide on Company's/business policy
and strategy apart from other Board business. The Board Meetings are pre-scheduled and
agenda for the same is circulated to the Directors in advance to facilitate them to plan their
schedule and to ensure meaningful participation in the meetings.

The Board of Directors met 7 (Seven) times during the Financial Year ended on 31% March,
2020. The dates on which the meetings were held are as follows:

S.NO. TYPES OF MEETING DATE OF MEETING
1 Board Meeting 02" April, 2019
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2 Board Meeting 24" April, 2019

3 Board Meeting 04" June, 2019

4 Board Meeting 26" July, 2019

5 Board Meeting 03" October, 2019
6 Board Meeting 16" December, 2019
7 Board Meeting 03 March, 2020

Details of attendance of Directors in the Board meetings:

Sr. | Name of Director Type of Meeting | Total No. Of| Meeting
No. Meetings Held | Attended
during tenure

1 Dr. Udai Shanker Awasthi | Board Meeting 7 6

2 Mr. Rakesh Kapur Board Meeting 7 4

3 Mr. Ranjan Sharma Board Meeting 7 7

4 Mr. Sandeep Malhotra Board Meeting 7 7

5 Mr. P. H. Ravikumar Board Meeting 7 6

6 Ms. Manju Agarwal Board Meeting 3 3

i Mr. Manish Gupta Board Meeting 2 1

8 Mr. Kamal Kumar Verma | Board Meeting 2 2

Committees

The Board Committees play a crucial role in the governance structure of the Company and
have been constituted to deal with specific areas/activities in accordance with the
requirements of the applicable provisions of the Companies Act, 2013.

The Board has established the following committees:
Audit Committee:

Section 177 relating to constitution of Audit Committee of the Board of Directors of the
Company became applicable on the Company only after the audited balance sheet for the
Financial Year 2018-2019 was approved by the Board on 04" June, 2019 and adopted by the
shareholders on 26" July, 2018. Accordingly, the Company at the 18" Meeting of the Board of
Director held on 16" December, 2019 constituted the Audit Committee of the Board of
Directors of the Company.

In terms of Section 177 of the Act 2013, the Audit Committee should consist of minimum of
three members, with majority of independent directors. All members of the Audit Committee
possess requisite qualification and have sound knowledge of finance, accounts, etc.

The following directors are the members of Audit Committee of the Company as on the date of
this Report:

1. Mr. P. H. Ravikumar, Chairman & Independent Director
2. Ms. Manju Agarwal, Independent Director
3. Mr. Kamal Kumar Verma, Non-Executive Non-Independent Director.

R W

R R MR

= G T T

LS LN LN



I KISAN FINANCE
During the year under review, the committee met once on 3 March, 2020.

Nomination and Remuneration Committee:

Section 178 relating to constitution of Nomination & Remuneration Committee of the Board of
Directors of the Company became applicable on the Company only after the audited balance
sheet for the Financial Year 2018-2019 was approved by the Board on 04" June, 2019 and
adopted by the shareholders on 26" July, 2019. Accordingly, the Company at the 18 Meeting
of the Board of Director held on 16" December, 2019 constituted the Nomination &
Remuneration Committee of the Board of Directors of the Company.

In terms of Section 178 of the Act 2013, the Nomination and Remuneration Committee should
consist of minimum of three members, of which not less than one-half shall be independent
directors.

The following are the members of Nomination and Remuneration Committee of the Company
as on the date of this Report:

Ms. Manju Agarwal, Chairman & Independent Director

Mr. P. H. Ravikumar, Independent Director

Mr. Rakesh Kaupur, Non-Executive Non-Independent Director
Mr. Manish Gupta, Non-Executive Non-independent Director

PWN =

During the Financial Year 2019-2020, provisions of Section 135 relating to constitution of
Corporate Social Responsibility Committee were not applicable on the Company.

Further, the Board at its meeting held on 01% August, 2018 constituted a committee of
Directors (CoD) comprising of Mr. Ranjan Sharma, Managing Director and Shri Sandeep
Malhotra, Director of the Company for the purpose of allotment of shares and completion of
other necessary actions relating to said allotments. Members of this Committee had met once
during the Financial Year 2019-20 on 19" March, 2020.

Subsidiary, Joint Venture and Associate Company

The Company has no subsidiary or joint venture or associate company as on 31% March,
2020, therefore no information is required to be furnished.

Directors Responsibility Statement

Pursuant to Section 134 (3) (c) read with Section 134 (5) of the Companies Act, 2013, your
Directors state that:

a. In the preparation of the annual accounts for the year ended March 31, 2020, the
applicable accounting standards have been followed with proper explanation relating
to material departures, if any;

b. They have, in the selection of the accounting policies, consulted the Statutory Auditors
and have applied them consistently and made judgments and estimates that are
reasonable and prudent so as to give a true and fair view of the state of affairs of the
Company as at 31% March, 2020 and of its Profit for the year ended on that date;

c. They have taken proper and sufficient care to the best of their knowledge and ability
for the maintenance of adequate accounting records in accordance with the provisions
of the Companies Act, 2013 for safeguarding the assets of the Company and for
preventing and detecting fraud and other irregularities; and
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d. They have prepared the annual accounts for the year ended 315! March, 2020 on a
‘going concern’ basis; and

e. They have devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

Particulars of Loans, Guarantees or Investments Made Under Section 186 of The

Companies Act, 2013

The Company has not made any Investment, given any guarantee and securities during the
year under review as per section 186 of Companies Act, 2013.

Extract of Annual Return

Extract of Annual return in form MGT -9 as required u/s 92 of the Companies Act 2013 for the
Financial Year ending 31%' March, 2020, forms a part of the Board’s Report, is enclosed as
Annexure-2.

Disclosures of amounts, if any, transfer to any reserves

Pursuant to Section 45-IC of the RBI Act, 1934 every non-banking financial company is
required to create a reserve fund and transfer therein a sum not less than twenty per cent of
its net profit every year as disclosed in the profit and loss account and before any dividend is
declared. The Company has transferred Rs. 114.75 Lacs in special reserve.

Material Changes and Commitment if any affecting the financial position of the
Company occurred between end of the Financial Year to which the financial statements
relate and the date of the report

No material changes and commitments affecting the financial position of the company
occurred between the end of the Financial Year to which this financial statement relates and
the date of this report except the following:

1. On 04" June, 2020, the Company has secured additional long term loan of Rs. 100
crore from Bank of Baroda.

2. On 04" June, 2020, the Company has secured long term loan of Rs. 100 crore from
West Bengal State Co-operative Bank Limited.

Loan Agreements in respect of the above sanctions will be entered into as and when the
funds are required to meet the business requirements.

ADHERENCE TO RBI NORMS AND STANDARDS

The Company has fulfilled the prudential norms and standards as laid down by RBI pertaining
to income recognition, provisioning of non-performing assets and capital adequacy. The
capital adequacy ratio of the Company is 49.16% which is well above the prescribed minimum
of 15% by RBI.

As a prudent practice, the Company’s current provisioning standards are more stringent than
Reserve Bank of India (RBI) prudential norms. In line with its conservative approach, the
Company continues to strengthen its provisioning norms beyond the RBI regulation by
accelerating the provisioning to an early stage of delinquencies based on past experience and
emerging trends.
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The Fair Practices Code and KYC norms framed by RBI seek to promote good and fair
practices by setting minimum standards in dealing with customers, increase transparency so
that customers have a better understanding of what they can reasonably expect of the
services being offered, encourage market forces through competition to achieve higher
operating standards, promote fair and cordial relationships between customers and the
finance Company and foster confidence in the finance system. The Company has instituted a

mechanism to monitor and review adherence to the Fair Practices Code, KYC norms, and
Credit policies as approved by the Board of Directors.

Conservation of energy, technology absorption and foreign exchange earnings outgo
A. CONSERVATION OF ENERGY

The Disclosure of particulars with respect to conservation of energy pursuant to Section
134(3)(m) of the Companies Act, 2013.

The operations of the Company, being Financial Services related, require normal
consumption of electricity. The Company has made best efforts and adopted all relevant
measures for conservation of the Company.

B. TECHNOLOGY ABSORPTION

Given the nature of the activities of the Company, the points regarding technology
absorption, adoption or innovation is not applicable to the Company.

C. FOREIGN EXCHANGE EARNING AND OUTGO

The faoreign exchange earnings and outgo during the year as follows:-

Foreign Exchange Earning NIL
Foreign Exchange Qutgo NIL

Risk Management Policy

Risk Management is an integral part of the Company's business strategy. The Risk
Management oversight structure includes the Board and Senior Management Committees.
The Risk Management process is governed primarily by the Credit policy and Asset Liability
Management (ALM) Policy. Rural Financing covers Customer Risk, Channel Risk, Assets
Risk, Weather Risk, Operational Risk and Other Risks.

Details of Significant Material Orders Passed by The Regulators/Courts/Tribunal
Impacting the Going Concern Status and Company’s Operation in Future

The Company has changed its name from Kisan Rural Finance Limited to IFFCO Kisan
Finance Limited and obtained Certificate of Incorporation pursuant to change of name of the
Company w.e.f. 08" January, 2020. RBI, vide its letter dated 21%' October, 2019 had also
accorded their no objection to the change in name of the Company and also subsequently
issued a new CoR No. N-14.03423 dated 13™ March, 2020.
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Particulars of Contracts or Arrangements made with Related Parties pursuant to
Section 188 of the Companies Act, 2013

All contracts or arrangements with related parties, entered into or modified during the
Financial Year, were on arm's length basis and in the ordinary course of business. In terms of
section 188 of Companies Act, 2013 read with rules framed thereunder, Contracts or
arrangements with related parties entered into during the year under review were approved by
Audit Committee of the Board of Directors of the Company. In terms of Section 134 of the
Companies Act, 2013 read with rules made thereunder such transactions are being reported
in Form AOC-2 (enclosed as Annexure-3).

Particulars of Employees related disclosures

The Company has instituted an “Employee Stock Option Scheme (ESOPs) for eligible
employees of the Company and its holding and subsidiary companies. The Board of Directors
recommended the establishment of the ESOPs scheme to the shareholders and the
shareholders approved the recommendation of the Board of Directors on 15th April 2019. The
Nomination and Remuneration Committee of the Company administers the scheme. The
scheme provides for grant of options to the employees of the Company to acquire equity
shares of the Company that vest in a graded manner and that are to be exercised within a
specified period of time.

During the Financial Year 2019-2020 the Company has granted 10,75,000 options to certain
key employees of the Company at a price of Rs. 12/- per share.

Evaluation of Directors, Board and Committees

The Nomination and Remuneration Committee (NRC) of the Company has devised a policy
for performance evaluation of the individual directors, Board and its Committees, which
includes criteria for performance evaluation. Pursuant to the provisions of the Act and based
on policy devised by the NRC, the Board has carried out an annual performance evaluation of
its own performance, its committees and individual directors. The Board performance was
evaluated based on inputs received from all the Directors after considering criteria such as
Board composition and structure, effectiveness of Board and information provided to the
Board, etc.

The performance of the committees was evaluated by the Board of Directors based on inputs
received from all the committee members after considering criteria such as composition and
structure of committees, effectiveness of committee meetings, etc. Performance evaluation of
independent directors was done by the entire board, excluding the independent director being
evaluated. The Evaluation of the performance of non-independent Directors, performance of
the Board as a whole and that of the Chairman of the Board was carried out by the
Independent Directors of the Company.

Policy on appointment and remuneration for Directors. Kev Manaaerial Personnel and
Senior Management Employees

The Nomination and Remuneration Committee of the Board has devised a policy for selection
and appointment of Directors, Key Managerial Personnel and Senior Management Employees
and their Remuneration. The Committee has formulated the criteria for determining
qualifications, positive attributes and independence of a Director.
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Your directors would like to express their sincere appreciation for the assistance and
cooperation received from the RBI, Registrar of Companies and other government and
regulatory agencies, the holding enterprise, promoters, customers, bankers, lenders, vendors
and all other business associates for the continuous support given by them to the Company.
The Directors also place on record their appreciation of the commitment, commendable
efforts, team work and professionalism of all the employees of the Company.

Your Directors appreciate and value the trust imposed upon them by the members of the
Company.

The relations between the management and the staff were cordial during the period under
review.

BY ORDER OF THE BOARD OF DIRECTORS
FOR IFFCO KISAN FINANCE LIMITED

R SR S
___Ranjan-Sharmma——

Date: 16.07.2020 Kamal Kumar Verma
Place: New Delhi Director Managing Director
DIN: 06779418 DIN: 00425415
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ﬂs AMIT AGRAWAL & ASSOCIATES H-63, Vijay Chowk,
(Company Secretaries) Laxmi Nagar, Delhi-110092
Phone No. 011-22024525

E-mailed.: amitagcs@gmail.com

Form No. MR-3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 31st MARCH, 2020
[Pursuant to Section 204(1) of the Companies Act, 2013 and Rule No.9 of the Companies
(Appointment and Remuneration Personnel) Rules, 2014]

To,

The Members,

IFFCO Kisan Finance Limited

(Formerly Known as Kisan Rural Finance Limited)
IFFCO House, 34, Nehru Place

New Delhi-110019

We have conducted the Secretarial Audit of the Compliance of applicable Statutory provisions and the
adherence to good corporate practices by M/s. IFFCO Kisan Finance Limited (Formerly Known as
Kisan Rural Finance Limited) (hereinafter called the Company) having its Registered office at IFECO
House, 34, Nehru Place, New Delhi-110019, India. Secretarial Audit was conducted in a manner that
provided us a reasonable basis for evaluating the corporate conducts/Statutory compliances and
expressing my opinion thereon.

Based on our verification of M/s. IFFCO Kisan Finance Limited, Books, Papers, Minute books, Forms
and Returns filed and other records maintained by the Company and also the information provided by the
Company, its officers and authorized representatives during the conduct of Secretarial Audit, we hereby
report that in our opinion, the Company has, during the Audit period covering the financial year ended on
31 March, 2020 complied with the Statutory provisions listed hereunder and also that the Company has
proper Board-processes and compliance mechanism in place to the extent, in the manner and subject to
the reporting made hereinafter:

We have examined the Books, Papers, Minute books, forms and returns filed and other records
maintained by M/s. IFFCO Kisan Finance Limited for the financial year ended on 31* March, 2020
according to the provisions of:

(i) The Companies Act, 2013 (the Act) and the rules made there under.

(i) The Securities Contracts (Regulation) Act, 1956 ("SCRA') and the rules made thereunder

(i) The Secretarial Standards issued by The Institute of Company Secretaries of India.

(iv) The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder:

(v) Foreign Exchange Management Act, 1999 and rules and regulation made there under to the extent
Foreign Direct Investment, Overseas Direct Investment and External Commercial Borrowings.

(vi) Other laws applicable specifically to the Company namely:

a) The Employees’ Provident Fund and Miscellaneous Provisions Act, 1952
b) Payment of Gratuity Act, 1972
c) Payment of Wages Act, 1936

d) Payment of Minimum Wages Act, 1948




”s AMIT AGRAWAL & ASSOCIATES H-63, Vijay Chowk,
(Company Secretaries) Laxmi Nagar, Delhi-110092
Phone No. 011-22024525
E-mailed.: amitages@gmail.com
e) The Sexual Harassment of Women at Workplace (Prevention, Prohibition and
Redressal Act), 2013

f) Payment of Bonus Act, 1965

g) Environment (Protection) Act, 1986
h) The Reserve Bank of India Act, 1934
i) Non Banking Finance Company Rule

During the period under review the Company has complied with the provisions of the Act, Rules,
Regulations, Guidelines, Standards, etc. mentioned above.

However, during the period under review, provisions of the following regulations were not applicable to
the Company because the Company is an unlisted Company and no comments are not required to be
made in respect of these clauses:

I The Rules, Regulations and Guidelines prescribed under the Securities and Exchange Board of
India Act, 1992 (‘SEBI Act').

I The Listing Agreement with any Stock Exchange.

We further report that the Board of Directors of the Company is duly constituted with proper balance of
Executive Directors, Non-Executive Directors and Independent Directors. The changes in the composition
of the Board of Directors that took place during the period under review were carried out in compliance
with the provisions of the Act.

Adequate notice is given to all Directors to schedule the Board Meetings, agenda and detailed notes on
agenda were sent at least seven days in advance, and a system exists for seeking and obtaining further
information and clarifications on the agenda items before the meeting and for meaningful participation at
the meeting.

Majority decisicn is carried through while the dissenting members’ views are captured and recorded as
part of the minutes.

We further report that there are adequate systems and processes in the company commensurate with the
size and operations of the company to manitor and ensure compliance with applicable laws, rules,
regulations and guidelines.

We further report that the compliance by the company of applicabie financial iaws like direci and indireci
tax laws and maintenance of financial records and books of accounts has not been reviewed in this Audit
since the same have been subject to review by statutory financial audit by other designated professional.

We further report that during the audit period the company has provide details of specific events/actions
having a major bearing on the company's affairs in pursuance of the above referred laws, rules,
regulations, guidelines, standards, etc. referred to above.




ﬂs AMIT AGRAWAL & ASSOCIATES ' H-63, Vijay Chowk,

(Company Secretaries) Laxmi Nagar, Delhi-110092
Phone No. 011-22024525
E-mailed.: amitages@gmail.com

I further report that during the audit period the company has:

a.

Changed of Name from Kisan Rural Finance Limited to IFFCO Kisan Finance Limited in the general
meeting held on 16" December, 2019 and got approval from the Registrar of Companies vide
certificate dated 6" January, 2020:

. Increased its authorized share capital from Rs. 1,50,00,00,000/- to Rs. 10,00,00,00,000/- in the

general meeting held on 3" March, 2020

. Issue and Allotment of 5,00,00,001 Equity shares to NH Capital Co. Ltd., a corporation in South Korea.

However, the Company is in the process of filing form FCGPR with the Reserve Bank of India for
allotment of shares to foreign entity. Due to COVID 19 outbreak and the lockdown imposed across
India, the Company was not able to obtain FIRC from AD Bank. The delay was duly intimated to the
RBI, which in turn confirmed to waive off the late submission fee. The Company is making continuous
efforts for obtaining FIRC from AD Bank.

. Approval of Issue of Share Warrants at Rs. 12/- each exercisable into equal number of Equity Shares

to all the existing shareholders of the Company in the ratio 1:1 exercisable in one or more tranches
within a period of three years in the general meeting held on 15" April, 2019.

. Alteration of Articles of Association of the Company;

Approval and Implementation of Kisan Rural Finance Employees Stock Option Plan in the general
meeting held on 15" April, 2019.

We further report that the report is issued on the basis of documents and papers provided to us by the
management of the Company in the form of electronic mode. Due do COVID 19 the physical verification
is not possible.

Place : Delhi For Amit Agrawal & Associates
Date: 21.07.2020 (Company TJ jes)

Il
CS Amit Agrawal

(Proprietor)

M. No. F5311, C.P. No. : 3647

UDIN: F005311B000481303



Annexure-2
FORM NO. MGT 9
EXTRACT OF ANNUAL RETURN AS ON THE FINANCIAL YEAR ENDED ON 3157 MARCH, 2020

Pursuant to Section 92(3) of the Companies Act, 2013 and Rule 12(1) of Companies (Management

and Administration) Rules, 2014

M.

REGISTRATION AND OTHER DETAILS:

.| CIN

U65629DL2017PLC326899

Registration Date

7" December, 2017

.| Name of the Company

IFFCO Kisan Finance Limited

Category/Sub-category of
the Company

Company Limited by Shares/
Indian Non-Government Company

.| Address of the Registered

office & contact details

IFFCQ House, 34, Nehru Place, New Delhi-110019
Mr. Ranjan Sharma
Phone no.: 011-46729900

.| Whether listed company

No

.| Name, Address & contact

details of the Registrar &
Transfer Agent, if any.

MCS Share Transfer Agent Limited
F-65, 1% Floor, Okhla Industrial Area, Phase- |, New
Delhi-110020

PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY (All the business activities
contributing 10% or more of the total turnover of the company shall be stated)

S.

No.

Name and Description of
main products / services

NIC Code % to total turnover
Product/service of the Company

.1

Other financial activities

K8 97.76

PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES

S. | Name and Address CIN/GLN Holding/ % of Applicable
No. | of the Company Subsidiary/ | Shares Section
Associate held

NIL




IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)

i) Category-wise Share Holding

Shareholders Category

No. of Shares held at the beginning of the year

No. of Shares held at the end of the year

ﬂffo

w.e.f. 01.04.2019 i.e. 31.03.2020 Change
Demat Physical Total % of Total | Demat Physical Total Yo of during
Shares Total the year
Shares
A. Promoters
(1) Indian
a) Individual/ HUF NIL 00 00 00 0 00 00 00 00
c) State Govt.(s) NIL [ols} 00 00 00 00 00 00 co
d) Bodies Corp. 82649994 00 82649994 55.10 82649994 00 82649994 | 41.32 13.77
e) Banks / FI NIL 00 ao 0o 00 0o 00 0o 00
) Any other NIL 6 3 0.00% 06 o0 6 0.00 oo
Sub-Total (A) (1):- 82650000 00 82650000 55.10 82650000 00 82650000 | 41.33% | 13.77
(2) Foreign
a) NRl-Individuals NIL NIL NIL NIL NIL NIL NIL NIL NIL
b) Other-individuals NIL NIL NIL NIL NIL NIL NIL NIL NIL
c) Bodies Corp. NIL NIL NIL NIL NIL NIL NIL NIL NIL
d) Banks / Fi NIL NIL NIL NIL NIL NIL NIL NIL NIL
€) Any other NIL NIL NIL NIL NIL NIL NIL NIL NIL
Sub-Total
LG NIL NIL NIL NIL NIL NIL NIL NIL NIL
Total shareholding of
Promoter 82650000 00 82650000 55.10 82650000 Nil 82650000 | 41.33% | 13.77%
(A)=(A)(1)+(A)(2)
B. Public Shareholding
1, Institutions
Mutual Fund/UTI NIL NIL NIL NIL NIL NIL NIL NIL NIL
Financial InsttitionBank. | 1,450000 00 14850000 | 9.90% | 14850000 ; 14850000 | 7.42% | 2.48%
CentraliState Government NIL NIL NIL NIL NIL NIL NIL NIL NIL
Vieriite: Capital Fund NIL NIL NIL NIL NIL NIL NIL NIL NIL
Fi NIL NIL NIL NIL NIL NIL NIL NIL NIL
INSUNENGCE LampEhics NIL NIL NIL NIL NIL NIL NIL NIL NIL
Others
Foreign Financial
Institution NIL NIL NIL NIL 50000001 NIL 50000001 25% 25%
2. Non-Institutions
a)Body Corp 52500000 00 52500000 35% 52500000 NIL 52500000 | 26.25% | 875%
Total Public
Shareholding
(B) = (B1)+(B2) NIL NIL NIL NIL NIL NIL NIL NIL NIL
C. Shares held by
Custodian for GDRs &
i NIL NIL NIL NIL NIL NIL NIL NIL NIL
Grand Total (A+B+C) 150000000 150000000 | 100% | 200000001 NIL 200000001 | 100% NIL




ii) Shareholding of Promoter-

SN Name of Shareholding at the Shareholding at the end
Sharenhbiiars beginning of the year, i.e. of the year, i.e. 31.03.2020
01.04.2019 % change in
No. of % of total | %of No. of % of | % of shareholding
Shares Shares of | Shares Shares total | Shares during the
the Pledged / Shares | Pledged / | year
company | encumbe of the | encumbe
red to company| red
total to total
shares shares
1 | IFFCO Kisan 10,000,000 6.67% 0 10,000,000 | 5.00% 0 1.67%
Sanchar
Limited and its
Nominees
2 | Indian 7,26,50,000 | 48.43% Nil 7,26,50,000 | 36.33% | O 12.10%
Farmers
Fertiliser
Cooperative
Limited
Total 8,26,50,000 | 55.1% 0 8,26,50,000 | 41.33% 0 13.77%

ii)

change in the promoters shareholding during the financial year 2019-2020.

iv) Shareholding Pattern of top ten Shareholders:
(Other than Directors, Promoters and Holders of GDRs and ADRs):

Change in Promoters’ Shareholding (please specify, if there is no change): There was no

S, Shareholding at the beginning | Cumulative Shareholding
No. of the year i.e. 01.04.2019 during the year, up to
31.03.2020
No. of shares % of total No. of shares | % of total
shares of shares of
the the
company company
1 At the beginning of the year 6,73,50,000 44 90%
2 Private Placement 19/03/2020 5,00,00,001 25% 117350001 58.68%

v) Shareholding of Directors and Key Managerial Personnel:

Shareholding at the Cumulative Shareholding
SN beginning during the
Shri Ranjan Sharma of the year Year
1. | (Managing Director) No. of % of total No. of % of total
shares shares of shares shares of the
the company
company
At the beginning of the year 1 00% 1 00%
Date wise Increase / Decrease in | 00 00 00 0o
Shareholding during the year specifying the
reasons for increase /decrease (e.q.
allotment / transfer / bonus/ sweat equity
etc.):
At the end of the year 1 00 00 00




Shareholding at the

Cumulative Shareholding

beginning during the
SN Shri Sandeep Malhotra of the year Year
2. (Nominee Director)
No. of % of total No. of % of total
shares shares of shares shares of the
the company
company
At the beginning of the year 1 00% 1 00%
Date wise Increase / Decrease in | 00 00 00 oo
Shareholding during the year specifying
the reasons for increase /decrease (e.g.
allotment / transfer / bonus/ sweat equity
etc.):
At the end of the year 1 00 00 0o
Shareholding at the Cumulative Shareholding
SN beginning during the
Shri Manish Gupta of the year Year
3. | (Nominee Director) No. of % of total No. of % of total
shares shares of shares shares of the
the company
company
At the beginning of the year 1 00% 1 00%
Date wise |Increase / Decrease in | 00 00 00 00
Shareholding during the year specifying the
reasons for increase /decrease (e.g.
allotment / transfer / bonus/ sweat equity
efc.):
Atthe end of the year 1 00 00 00
Shareholding at the Cumulative Shareholding
SN beginning during the
Shri Rakesh Dhasmana of the year Year
4. | (CFO) No. of % of total No. of % of total
shares shares of shares shares of the
the company
company
At the beginning of the year 1 00% 1 00%
Date wise |Increase /[ Decrease in| 00 00 0o 00
Shareholding during the year specifying the
reasons for increase /decrease (e.g.
allotment / transfer / bonus/ sweat equity
etc.):
At the end of the year 1 o] 00 00




V. INDEBTEDNESS

Indebtedness of the Company including interest outstanding/accrued but not due for payment

Secured
Loans Unsecured Devosits Total
excluding Loans ep Indebtedness
Particulars deposits
!ndebte_d nes?. at the beginning NIL NIL NIL NIL
of the financial year
i) Principal Amount NIL NIL NIL NIL
ii) Interest due but not paid NIL NIL NIL NIL
iii) Interest accrued but not due NIL NIL NIL NIL
Total (i+ii+iii) NIL NIL NIL NIL
Change in Indebtedness during NIL NIL NIL NIL
the financial year
256.00 cr
e Addition 75cr NIL NIL
14.25 cr
- Reduction T5cr NIL NIL
Net Change 24175 cr NIL NIL NIL
Indebt_edness at the end of the NIL NIL NIL NIL
financial year
i) Principal Amount - - - -
i) Interest due but not paid B = - =
iii) Interest accrued but not due - - - -
Total (i+ii+iii) 24175 cr NIL NIL NIL

VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL-

A. Remuneration to Managing Director, Whole-time Directors and/or Manager:

S. No. Particulars of Remuneration Name of Managing Director
Shri Ranjan Sharma
1 Gross Salary (in Rs.) NIL
(a) Salary as per provisions contained in
section 17(1) of the Income-tax Act, 1961
(b) Value of perquisites u/s 17(2) Income-
tax Act, 1961
(c) Profits in lieu of salary under section
17(3) Income- tax Act, 1961
2 Stock Option NIL
3 Sweat Equity NIL
4 Commission NIL
- as % of profit
- others, specify...
5 Others, please specify NIL
Total (A) NIL




B. Remuneration to other Directors:

'S. No. Particulars of Remuneration Name of Director
Independent Director Shri Puranam Hayagreeva Ravikumar
(a) Fee for attending Board / Committee 4,00,000
Meetings (in Rs)
(b) Commission NIL
(c) Others, please specify NIL
Total (in Rs.) 4,00,000
S. No. Particulars of Remuneration Name of Director
Independent Director Ms. Manju Agarwal
(a) Fee for attending Board / Committee 2,00,000
Meetings (in Rs)
(b) Commission NIL
(c) Others, please specify NIL
Total (in Rs.) 2,00,000

C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD / MANAGER/

WTD:
S. No | Particulars of Remuneration Remuneration to KMP’s
CFO Company Secretary
Rakesh Dhasmana | Deepika Singh
1 Gross salary (In Rs.) 37,656,489 5,567,308
(a) Salary as per provisions
contained in section 17(1) of the
Income-tax Act, 1961
(b) Value of perquisites u/s 17(2)
Income-tax Act, 1961
(c) Profits in lieu of salary under section
17(3) Income-tax Act, 1961
2 Stock Option NIL NIL
3 Sweat Equity NIL NIL
4 Commission NIL NIL
- as % of profit
- others, specify...
5 Others, Please specify NIL NIL
Total 6,14,280 5,567,308




VIl. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:

Type Section of the | Brief Details of Authority Appeal
Companies Description | Penalty / [RD / NCLT/| made,
Act Punishment| COURT] if any
/ (give
Compoundi Details)
ng fees
imposed
A. COMPANY NIL NIL NIL NIL NIL
Penalty
Punishment

Compounding

B. DIRECTORS NIL NIL NIL NIL NIL

Penalty

Punishment

Compounding

C. OTHER
OFFICERS IN NIL NIL NIL NIL NIL
DEFAULT

Penalty

Punishment

Compounding

BY ORDER OF THE BOARD OF DIRECTORS
FOR IFFCO KISAN FINANCE LIMITED

Date: 16.07.2020 Kamal Kumar Verma _,—Fhmjzﬁ‘smf—

Place: New Delhi Director Managing Director
DIN: 06779418 DiN: 00425415



Annexure-3

Kisan Rural Finance Limited

FORM No. AOC -2
[Pursuant to clause (h) of Sub—section (3) of Section 134 of the Act and Rule 8 (2) of the

Companies (Accounts) Rules, 2014]

Form for disclosure of particulars of contracts/arrangements entered into by the Company
with related parties referred to in Sub-section (1) of Section 188 of the Companies Act,
2013 including arms’ length transactions under third proviso thereto

1. Details of material contracts or arrangement or transactions not at arm's length basis -
NIL

2. Details of material contracts or arrangement or transactions at arm's length basis

(a) Name(s) of the related party and nature of relationship:

S. No. | Relation Name of the Related Party
1 Holding Enterprise Indian Farmers Fertiliser Cooperative Limited
(IFFCO)
2 Fellow Subsidiary IFFCO Kisan Sanchar Limited
3 Fellow Subsidiary IFFCO-Tokio General Insurance Company
Limited

Additional related parties as per Companies Act, 2013 with whom transactions have
taken place during the year

S. No. | Relation Name of the Related Party

1 Managing Director Mr. Ranjan Sharma

(b) Nature of contracts/ arrangements/ transactions:

Loan taken, Loan repaid, Rent, Other Miscellaneous Expenses, Reimbursement of
Expenses and Interest paid by the Company on loan, fee for issuance of Letter of Comfort by
IFFCO and insurance arrangement.

(c) Duration of the contracts / arrangements / transactions: 2019-20

(d) Salient terms of the contacts or arrangements, or transactions including the value, if

any:

Name of the Nature of Related | Description of Nature 2019-20
Related Parties party relationship | of Transactions (Amount in Rs.)
IFFCO Kisan Fellow Subsidiary | Rent for office space 2 41 Lakh
Sanchar Limited utilities leased

Call Centre related 21.90 Lakh
Charges




Expenses

’7 Misc Expenditure 2.64 Lakh
Indian Farmers Holding Enterprise | Rent and maintenance 9.23 Lakh
Fertiliser for office space
Cooperative Limited .

(IFFCO) Loan availed 75 Crores
Loan repaid 75 Crores
Interest on loan availed 4.83 Crores
Fee for issuance of Letter | 65.22 Lakh
of Comfort
Reimbursement of 5.57 Lakh
expenses

IFFCO-Tokio Fellow Subsidiary | Insurance arrangement:

General Insurance a) Deposit given for

Company Limited issuance of insurance 6 Crores
policies
b) _Insurance Ipremlurn . 5.89 Crores
adjusted against deposit
(Direct Business and
other)

Mr. Ranjan Sharma | Managing Director | Reimbursement of 5.35 Lakh

(e) Date(s) of approval by the Board, if any: Rs. 25 Crore unsecured loan availed from

IFFCO was approved by the Board in its meeting held on 027 April, 2019 and Rs. 50 Crore
pproved by the Board in its meeting held on 26"
eeting held on 04™ June, 2020 approved all the
mpany during the FY 2019-2020.

unsecured loan availed from IFFCO was 3
July, 2019. The Audit Committee in its m
related party transaction entered by the Co

(f) Amount paid as advances, if any: Nil

Date: 16.07.2020
Place: New Delhi

BY ORDER OF THE BOARD OF DIRECTORS

FOR IFFCO KISAN FINANCE LIMITED

| PO

Kamal Kumar Verma

Director

DIN: 06779418

\

/Raﬁﬁn/sm’

Managing Director
DIN: 00425415




= Chartered Accountants
Delortte 7th Floor, Bullding 10, Tower 8
DLF Cyber City Complex

Haskins & SellsLLP e e o2

Haryana, India

Tel: +91 124 679 2000
Fax: +91 124 679 2012

INDEPENDENT AUDITOR'S REPORT

To The Members of IFFCO KISAN FINANCE LIMITED {FORMERLY KNOWN AS KISAN
RURAL FINANCE LIMITED)

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of IFFCO KISAN FINANCE LIMITED
(FORMERLY KNOWN AS KISAN RURAL FINANCE LIMITED) (“the Company”), which
comprise the Balance Sheet as at 31 March 2020, and the Statement of Profit and Loss and the
Statement of Cash Flows for the year then ended, and a summary of significant accounting
policies and other expianatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companies Act, 2013
(“the Act”) in the manner so required and give a true and fair view in conformity with the
Accounting Standards prescribed under section 133 of the Act read with the Companies
(Accounting Standards) Rules, 2006, as amended (“Accounting Standards”) and other
accounting principles generally accepted in India, of the state of affairs of the Company as at
31 March 2020, and its profit and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on
Auditing specified under section 143(10) of the Act (SAs). Our responsibilities under those
Standards are further described in the Auditor’s Responsibility for the Audit of the Financial
Statements section of our report. We are independent, of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI) together with
the ethical requirements that are relevant to our audit of the financial statements under the
pravisions of the Act and the Rules made thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We believe
that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our
audit opinion on the financial statements.

Emphasis of Matter

We draw attention to Note 37 to the financial statements, which fully describes that the
Company has recognised provision on receivables under financing activities as per policy
approved by the Board of Direclors to reflect the adverse business Impact ahd uncertainties
arising from the COVID 19 pandemic. Such estimates are based on current facts and
circumstances and may not necessarily reflect the future uncertainties and events arising from
the full impact of the COVID 19 pandemic.

Qur opinion is not modified in respect of this matter.
Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Diractors' report, but does not intlude
the financial statements and our auditor’s report thereon. The Directors' report is expected to
be made available to us after the date of this auditor's report.

r
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= Qur opinion on the financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon

¢ In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowladge
obtained during the course of our audit or otherwise appears to be materially misstated.

= When we read the Directors' report, if we conclude that there is a material misstatement
therein, we are required to communicate the matter to those charged with governance as
required under SA 720 ‘The Auditor’s responsibilities Relating to Other Information’

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these financial statements that give a true and fair view
of the financial position, financial performance and cash flows of the Company in accordance
with the Accounting Standards and other accounting principles generally accepted in India. This
respensibility also includes maintenance of adequate accounting recerds in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implemeantation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the financial statement that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is respansible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting uniess management either intends to liquidate
the Company or to cease operations, or has no reglistic altarnative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’'s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material rmisstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also;

» Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control,

e Obtain an understanding of internal financial control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)}{i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate

internal financial controls system in place and the operating effectiveness of such controls.
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¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainly exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financiai statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

s  Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or
in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable
user of the financial statements may be influenced. We consider quantitative materiality and
qualitative factors in (i) planning the scope of our audit work and in evaluating the results of
our work; and (ii} to evaluate the effect of any identified misstatements in the financial
statements.

We communicate with those charged with governance regarding, among other matters, the
ptanned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them aif
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act, based on our audit we report, that:

a) We have sought and obtained all the information and explanations which to the best of
ouwr knowledge and belief were necessary for the purposes of our audit.

b} 1In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our exarnination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account.

d) Inour opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act.

€) On the basis of the written representations received from the directors as on 31 March
2020 taken on record by the Board of Directors, none of the directors is disqualified as
on 31 March 2020 from being appointed as a director in terms of Section 164(2) of the
Act.

f)  With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate
Repart in "Annexure A”. Qur report expresses an unmadified opinion on the adequacy
and operating effectiveness of the Company’s internal financial controls over financial
reporting.

g) With respect to the other matters to be included in the Auditor's Repart in accordance
with the requirements of section 197(16) of the Act, as amended,

/f
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In our opinion and to the best of our information and according to the explanations
given to us, the remuneration paid by the Company to its directors during the year is
in accordance with the provisions of section 197 of the Act.

h) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our
opinion and to the best of our infoermation and according to the explanations given to
us:

i. The Company does not have any pending litigations which would impact its
firancial position. Refer Note 28(i}(a) forming part of the financial statements.

i, The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses. Refer Note
28(ii}{d) forming part of the financial statements.

iii. There has been no delay in transferring amounts, required to be transferred, to
the Investor Education and Protection Fund by the Company. Refer Note
28(ii)(e) forming part of the financiai statements.

2. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”} issued by the
Central Government in terms of Section 143(11) of the Act, we give in “Annexure B a
statement on the matters specified in paragraphs 3 and 4 of the Order.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm's Registration No. 117366W/W-100018)

RAJESH KUMAR AGARWAL
(Partner)
Place: GURUGRAM (Membership No. 105546)

Date: 16 July 2020 (UDIN: 20105546AAAABXS041)
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"ANNEXURE A” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of IFFCO KISAN
FINANCE LIMITED {FORMERLY KNOWN AS KISAN RURAL FINANCE LIMITED) ("the
Company”) as of 31 Marth 2020 in cohjunction with our audit of the financial statemeits of the
Company for the year ended on that date.

Management's Responsibility for Internal Financial Controis

The Company’s management is responsible for establishing and maintaining internal financial
controls based an the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
tompletenass of the accounting records, and the timely preparation of refiable financial
information, as required under the Companies Act, 2013.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's interna! financial controls over
financial reporting of the Company based on cur audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) issued by the Institute of Chartered Accountants of India and the Standards
on Auditing prescribed under Section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included cbtaining an understanding
of internal financial controls aver financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal cantrol
based on the assessed risk. The procedures selected depend on the auditor's judgement,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficlent and appropriate to provide a
basis for our audit opinion on the Company’s internal financial contrals System over financial
reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the refiability of financial reporting and the preparation of
financial staternents for external purposes in accordance with generally accepted accounting
principles. A company’s internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company: (2)
provide reasanabie assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and {3) provide reasconable
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assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls Qver Financial Reporting

Because of the inherent !imitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controis, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financiat control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, te the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internai financial controls over financial reporting were operating
effectively as at 31 March 2020, based on the criteria for internai financial control over financial
reporting established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For DELOXTTE HASKINS & SELLS LLP
Chartered Accountants
(Firm's Registration No. 11 6W/W-100018)

RAJESH KUMAR AGARWAL
(Partner)
Place: GURUGRAM (Membership Mo. 105548)

Date: 16 July 2020 (UDIN: 20105546AAAABXS041)
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ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date)

)

(i)

(i)

(V)

(v)

(vi)

(vil)

(viii)

(ix)

(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment.

(b) The property, plant and equipment were physically verified during the year by the
Management in accordance with a regular programme of verification which, in our
opinion, provides for physical verification of all the property, plant and equipment
at reasonable intervals. According to the information and expianation given to us,
no material discrepancies were noticed on such verification.

(c) The Company does not have any immovable properties of freehold or leasehold land
and building and hence reporting under clause (i){c) of the Order is not applicable.

The Company does not have any inventory and hence reporting under clause (ii) of the
Order is not applicable.

The Company has not granted any loans, secured or unsecured, to companies, firms,
Limited Liability Partnerships or other parties covered in the register maintained under
section 189 of the Companies Act, 2013,

Pursuant to Proviso (b} to Section 185(1) and Section 186(11)(a) of the Companies Act,
2013 read with Rule 11{2) of the Companies (Meetings of the Board and its powers)
Rules, 2014 the loan made, guarantee given or security provided by a Non-Banking
Finance Company (NBFC) registered with Reserve Bank of India is exempt from the
applicability of provisions 185 and 186 of the Act. Hence, reporting under clause (iv) of
the Order is not applicable.

According to the information and explanations given to us, the Company has not
accepted any deposit during the year. The Company does not have any unclaimed
deposits and accordingly provisions of Sections 73 to 76 or any other relevant provisions
of the Companies Act, 2013 are not applicable to the Company.

Having regard to the nature of the Company’s business / activities, reporting under
clause (vi) of the Order is not applicable.

According to the information and explanations given to us, in respect of statutory dues:

{(a) The Company has generally been regular in depositing undisputed statutory dues,
including, Provident fund, Income-tax, Goods and Services Tax, Employees’ State
Insurance, cess and other material statutory dues applicable to it to the appropriate
authorities.

We are informed that operations of the Company during the year did not give rise
to any liabilities for Custams Duty and Excise Duty.

(b) There were no undisputed amounts payabte in respect of Provident Fund,
Employees’ State Insurance, Income-tax, Goods and Services Tax, cess and other
material statutory dues in arrears as at 31 March 2020 for a period of more than
six months from the date they became payable.

(¢) There are no dues of Income-tax and Goods and Services Tax as on 31 March 2020
on account of disputes.

In our opinion and according to the information and explanations given to us, the
Company has not defaulted in the repayment of Iloans or borrowings to financial
institutions and banks. The Company has not taken any loan from government and not
issued any debentures. -

The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) or term loans have been applied by the Company during
the year for the purposes for which they were raised.
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()

(xi)

(i)

(xiii)

(xiv)

(xv)

{xvi)

To the best of our knowledge and according to the information and explanations given
to us, no fraud by the Company and no material fraud on the Company by its officers
or employees has bean noticed or reported during the year.

In our opinion and according to the information and explanations given to us, the
Company has paid / provided managerial remuneraticn in accordance with the requisite
approvals mandated by the provisions of section 197 read with Schedule V to the
Companies Act, 2013.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the
Order is not applicable.

In our opinion and according to the information and explanations given to us the
Company is in compliance with Section 177 and 188 of the Companies Act, 2013, where
applicable, for all transactions with the related parties and the details of related party
transactions have been disclosed in the financial statements etc. as required by the
applicable accounting standards.

According to the information and explanations given to us, the Company has made
private placement of shares during the year under review.

In respect of the above issue, we further report that:

a) the requirement of Sectign 42 of the Companies Act, 2013, as applicable, have been
complied with; and

b} the amounts raised have been applied by the Company during the year for the
purposes for which the funds were raised.

In our opinion and according to the information and explanations given to us, during
the year the Company has not entered intq any non-cash transactions with its diregtors
or directors of its holding, subsidiary or associate company or persens connected with
them and hence provisions of section 192 of the Companies Act, 2013 are not
applicable.

The Company is required to be registered under section 45-1A of the Reserve Bank of
India Act, 1934 and it has obtained the registration.

For DELOITTE HASKINS & SELLS LLP
Chaptered Accountants
{Firm’s Reqgistration Noy11 6W/W-100018)

RAJESH KUMAR AGARWAL
(Partner)

Place: GURUGRAM {Membership No, 105548)
Date: 16 July 2020 (UDIN: 20105546AAAABX9041)



IFFCO KISAN FINANCE LIMITED (FORMERLY KNOWN AS KISAN RURAL FINANCE LIMITED)

BALANCE SHEET AS AT 31 MARCH 2020

In terms of our report attached
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For DELOFFTE HASKINS & SELLSLLP /5" 118 .
Chartfrel ountants /d o \ o)
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Chartered

Partner

Flace : Gurugram

o< Tudy b ADID

For and on behalf of Board of Directors

arma
Managing Director
Din No: 00425415
Place : New Delh|

Note As at 31 March 2020 As at 31 March 2019
No. {Rupees) (Rupees)
A. EQUITY AND LIABILITIES
1. Shareholders’ funds
{a} Share capltal 3 2,00,00,00,010 1,50,00,00,000
(b} Reserves and surplus 4 42,60,73,463 {3,17,07,787)
2,42,60,73,47% 1,465,82,92,213
2. Nan-current liahilities
(a} Long-term borrowings 5 1,93,85,00,000 =
(b} Leng-term provisions 6 3,43,19,570 62,14,214
1,97,28,19,570 62,14,214
3. Current llabilities
{a} Trade payables 7
- total outstanding dues of micro enterprises and small enterprises; and 29 - .
- total gutstanding dues of creditors other than micro enterprises and small 7 7,68,18,062 2,32,35,041
enterprisas
(b} Other current llabillties 8 49,01,73,329 32,99,382
g} Short-term provisions 9 31,53,027 -
57,01,44,418 2,65,34,423
4,95,90,37,461 1,50,10,40,850
B. ASSETS
1. Non-current assets
{a) Property, plant and equipmant 10 1,17,64,155 85,10,672
(b} Intanglble assets 10 37,23,114 64,00,748
{c} Intanglble assets under development 11 2,18,750 5
{d} Long-term lpans and advances 12 42,36,138 4,568,570
(e} Deferred tax assats {net) 13 1,02,54,200 -
(f1  Long term receivables under financing activities 14 3,04,16,57,013 08,77,23,232
3,07,18,53,370 1,00,30,91,222
2. Current assets
{a) Current investments 15 11,98,07,871 -
(b} Trade recelvables 16 19,67,417 -
(e} Cash and cash equivalents 17 2,47,14,837 1,29,49,681
{d] Recelvables under financing actlvities 18 1,59,50,35,1588 44,%0,59,261
{e} Short-term loans and advances 19 B4,47,426 30,17,968
{F} Gther current assets 20 14,72,11,342 3,29,22,718
1,89,71,84,091 49,79,49,628
4,96,90,37,461 1,50,10,40,850
See accompanying notes forming part of the financial statements 1-38

I,

Date ! _’_]_‘l}l\il 16[20{13

Rakesh Dhasmana
Chief Financial Officer

Place ! New Delhl

Date : q‘gl_& {6;w2e

Kamal Kumar Verma
Director

Din No: 06779418
Place : New Delhi

Date Qu{y [6;{0&0

Deepika Singh
Company Secretary
Place : New Delh|

Date :jdh 6200




IFFCO KISAN FINANCE LIMITED {(FORMERLY KNOWN AS KISAN RURAL FINANCE LIMITED)
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2020

Note For the year ended For the year ended
No. 31 March 2020 31 March 2019
{Rupees} {Rupees)
Revenue from operations 21 56,55,60,136 6,85,59,116
Qther income 22 1,30,31,575 63,56,752
Total revenue {1+2) 58,25,91,711 7,49,15 868
Expenses
{2} Employee benefits expense 23 14,14,18,654 5,48,06,871
{b) Finance costs 24 18,72,09,214 48,42,398
(¢} Depreclation and amortisation expense i0 69,82,955 42,45,909
(d) Provisions and contingencies 25 2,54,26,133 55,07,723
() Other expenses 26 15,77,48,712 6,21,23,154
Total expenses 51,87.85,668 13,15,26,055
Profit/{Loss) hefore tax (3-4) 6,38,06,043 {5,66,10,187)
Tax expense!
(a) Net current tax expense 1,66,82,291 -
(b) Deferred tax charge /(credit} 13 {84,19,847) -
(¢} Deferred tax charge /{credit) pertaining to previous year 13 (18,34,353) -
64,28,091 -

Profit/(Loss) for the year (5-6) 5,73,77,952 {5,66,10,187)
Earnings per Equity Share
{Face value of Rs, 10 per share)
- Basic (Face value per share INR 10) 35 0.38 (1.45)
- Diluted 35 0.19 {1.45)
See accompanying notes forming part of the financial staterments 1-38

In terms of our report attached

E HASKINS & SELLS LLP

RAJESH KUMAR AGARWAL o Ran
Fas #
Fartner // anaging Director
/’- Din No: 00425415

Place : New Delhi

Date ; _Td':[ fﬁ,l@?’l‘)

Place : Gurugram

= Ty b, Moho

Rakesh Dhasmana
Chief Financial Officer
Place : New Delh|

Date ; ﬁuf:j 16y 2020

For and on behalf of Board of Directors

(L‘h_m_ ,4

Kamal Kumar Verma
Director

Din Mo: 06779418

Place : New Delhj

Date : _TUI& {6, 02

T_I_\_pféba Sall, ..

Deepi ingh
Company Secretary
Place : New Delhi

Date .le':’ 16 R 20




IFFCO KISAN FINANCE LIMITED (FORMERLY KNOWN AS KISAN RURAL FINANCE LIMITED)

CASH FLOW STATEMENT FOR THE YEAR ENDED 31 March 2020

A. Cash flow from operating activities

Profit/{Loss) befare tax

Adjustments for:

Interest Income on deposit accounts witlh banks

Gain an redemption of mutual funds

Depreciation and amortisation expense

Share options outstanding account

Provisian for loss on repossessed assets

Provision on standard assets

Provision for Non performing assets (More than 90 days)
Operating profit / (loss) before working capital changes
Adjustments for (increase) / decrease in operating assets;
Long-term loans and advances

Recelvables under financing activities

Short-term loans and advances

Other current assets

Trade recelvables

Adjustments for increase / (decrease) in operating liabilities;
Provisions

Trade payables

Other current liabifities

Cash generated / (used in) operations

Taxes paid {including Tax deducted at source) {net of refunds)
Net cash flow from operating activities (A)

Cash flow from investing activities

Capital expenditure on property, plant and equipment and Intangible assets
Including intangible assets under development

Interest received on deposlt accounts with banks

Investments In mutual funds

Proceeds fram redemption of mutual funds

Proceeds from redemption of fixed depaosits

Net cash flow from investing activities (8)

Cash flow from financing activities

Proceeds from issue of equity shares including Securities premium
Praceeds from borrowing

Repayment of borrowings

Repayment of borrowings to related party

Net cash flow from financing activities (C)

Net Increase / {decrease) in cash and cash equivalents (A+B+C)
Cash and cash eguivalents at the beginning of the year

Cash and cash equivalents at the end of the year

See accompanying notes forming part of the financial statements

In terms of our report attached

Chartered
Accountants

1-38

As at 31 March 2020

As at 31 March 2019

{Rupees) (Rupees)
6,38,06,042 (5,66,10,187)
- (90,106}
(20,64,868} (44,06,846)
69,82,955 42,45,809
4,03,290 -
18,89,677 -
1,27,94,140 -
1,07,42,316 <
9,45,53,553 {5,68,61,030)
{37,79,568) {6,38,36,362)
(3,19,99,09,718) (1,40,22,86,269)
{54,29,458) =
{11,42,88,624) c
{19,67,417) -
58,32,250 7,060,491
5,35,83,021 2,08,27,888
71,83,735 31,79,472
(3,16,42,22,226) (1,49,82,69,810)
{1,66,82,291) {51,536)
(3,18,09,04,517) (1,49,83,21,346)
(70,87,342} {1,26,25,791)
2 1,43,899
(2,43,22,17,913)
2,31,44,74,910 44,06,647
- 2,02,00,000
{12,48,30,345) 1,21,24,755
90,00,00,018 1,49,97,00,000
3,31,00,00,000 53,15,00,000
{14,25,00,000) {53,35,78,840)
(75,00,00,000) =
3,31,75,00,018 1,49,76,21,160
1,17,65,156 1,14,24,569
1,29,45,681 15,25,112
2,47,14,837 1,29,49,681

Place : Gurugram

Date 1% \B/ &09@

Ra a
Managing Director

Din Mo: 00425415
Place : New Delht

Far and on behalf of Board of Directors

Date : July 16,2p2®

Rakesh Dhasmana
Chief Financial Offlcer

Place : New Delhi

Date :GJ’U 16 ;'29{0

Kamal Kumar Verma
Director

Din Mo: 06779418
Plare : New Delhl

Date : \TOL‘T (& f"—op\o

Compa ny Secretary
Place : New Delhl

Date : July !3!-2029



IFFCO KISAN FINANCE LIMITED (FORMERLY KNOWN AS KISAN RURAL FINANCE LIMITED}
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 March 2020

2.1

2.2

2.3

2.4

2.5

Corporate information

IFFCO Kisan Finance Limited (farmerly known as Kisan Rural Finance Limited bl 05 January 2020) ("Company"} is a subsldiary of Indian
Farmers Fertiliser Cooperative Limited (IFFCO), a Cooperative Soclety reglstered under the Multl State Co-Operative Socletles Act, 2002,
by virtue of control. The Company was Incorporated on 07 December 2017 vide Reglstration No., U65929DL2017PLC326899 under the
Companles Act, 2013. The regsisterred office of the Cornpany [s situated at IFFCO House, 34, Nehru Place, New Dealhi - 110019, Indfa.
The Company is Non-government Company limlted by shares. The Cempany is registerad as MNon-Banking financial (Non deposit
accepting) Company with the Reserve Bank of Indla {RBI) bearing Reglstration with No. N-14.03423. The Company |s having a valid
Certificata of Registration dated 13 March 2020(earlicr dated 11 June 2018) from Rasarve Bank of Tndia.

The company is primarfly running a5 A Non- Banking Financial Company for penetrating finances in rural arcas. The Coinpany Is angaged
predeminantly in financing of Vehicles (Tractor). Tractor Loans are bifurcated Into two segments i.e. Agri boans and Commercial Loans
and it gives loans under three categories- Used Trackor Financing, New Tractor financing and Used Tractor Re-financing. Company has
branches In Uttar Pradesh, Madhya Pradesh and Rajasthan.

The flnancial statements of the Company has been prepared for the year ended 31 March 2020,

Significant accounting policies

The signiflcant accounting pelicies have been predominantly presented below in the order of the Accounting Standards {AS) specifled
under Sectlon 133 of the Companies Act, 2013, read with Rule 7 of the Companies {Accounts) Rules, 2014 and guideline issued by
Reserve Bank of India {RBI).

Basis of accounting and preparation of financial statements

The flnancial statements of the Company have been prepared In accordance with the Generally Accepted Accounting Principles in Indla
(Indfan GAAP) to comply with the Accounting Standards specifled under Section 133 of the Companies Act, 2013, read with Rule 7 of the
Comparies (Accounts} Rules, 2014 and the relevant provisions of the Companies Act, 2013 ("the 2013 Act"). The financial statements
have been prepared on accrual basls under the historical cost conventien, The accounting policies adopted In the preparation of the
financlal statements are conslistent with those followed In the previous year.

Use of estimates

The preparation of the financlal statements in conformity with Indian GAAP requires the Management to make estimates and
assumptions considered In the reported amounts of assets and llabllitles {including contingent liabilitles) and the reported income and
expenses during the year. The Management belleves that the estimates used In preparation of the financial statements are prudent and
reasonable. Future results could differ due to these estimates and the differences between the actual results and the estimates are
recagnised In the perlods In which the results are known / materiallse.

Cash and cash equivalents {for purposes of Cash Flow Statement)

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term balances (with an original maturity of
three months or less from the date of acqulisition), highly liquid Investments that are readily convertible into known amounts of cash and
which are subject to insfgnificant risk of changes in value,

Cash flow statement

Cash flows are reported using the indirect method, whereby profit / {loss) before extraordinary items and tax is adjusted for the effects
of transactions of nen-cash nature and any deferrals or accruals of past or future cash racgipts or payments. The cash flows from
operating, investing and financing activities of the Company are segregated based on the available information.

Depreciation and amortisation
Depreciable amount for assets is the cast of an asset, or other amount substituted for cost, less its estimated residual value.

Depreciation on property, plant & Equipment has been provided on the straight-line method as per the useful life prescriped In Schedule
II to the Companles Act, 2013 except in respect of the following categories of assels, in whose case the life of the assets has been
assessed as under based on technical advice, taking ints account the nature of the asset, the estimated usage of the asset, the
operating condltions of the asset, past history of replacement, anticipated technological changes, manufacturers warranties and
maintenance support, etc,:

Leasehold land is amortised over the duration of the lease.

Furniture & Fixtures - 5 years

Camputers and Information tachnelogy equipment - 1 to & years

OFlce eguipment - 1 to 5 years

Intanglble assets are amortised over their estimated useful life on straight line method as follows:

Computer Software — 3 years

The estimated usefu! life of the Intangible assets and the amaortisation perind are reviewed at the end of each financlal year and the
amartisation peried is revised to reflect the changed pattern, If any,




LIFFCO KISAN FINANCE LIMITED (FORMERLY KNOWN AS KISAN RURAL FINANCE LIMITED)
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 March 2020

2.6

2.7

2.8

2.09

Revenue recognlition

In I Servi

i.Interest [ncome on leans is accounted after applying interest rate implleit in the contract. In case of non-parforming assets (NPAS),
Interest income |s recognized on recelpt basls as par RBI guidelines. Interest recognised as income In the previous year is reversed In
the month In which loan Is classified as Non Perfarming, as per RBI norms.

li. Income by way of service charges llke processing fee, docUmentation charges, Subvenloen lncome  recelved frem
dealers/manufacturers are recognized on disbursement of loan,

il Income in the nature of sverdue Interest and bounce charges are recognlzed on realization, due to uncertalnty of collection,

iv. Interest income from depasits with banks fs recognized on time proportlon basis taking into account the outstanding amount and the
applicable rate of interest.

v. Incorne from non-financing activity is recognized as per the terms of contract, on accrual basis.

vi. The Company will recognize income on recoverles of financial assets written off on reallzatlon or when the right to recelve the same
without any uncertainties of recovery is established.

vii. Income are recognized net of Goods and Services Tax, Wherever applicable.
Other income

Interest income and income from advertisement and other non-operatring income is accounted on accrual basis. Dividend income is
accounted for when the right to recelve It is established.

Property, plant and equipment and Intangible assets

Property, plant and equipment and Intangible assets, are carried at cost less accumulated depreciakion / amortisation and impairment
{osses, if any. The cost of Property, plant and equipment and Intangible assets comprises its purchase price net of any trade discounts
and rebates, any import duties and other taxes {other than those subseguently racoverable from the tax authorities), any directly
attributable expenditure on making the asset ready for its Intended use, other Incldental expenses and Interest on borrowings
attributable to acquisition of qualifying fixed assets up to the date the asset Is ready for Its intended use. The Company has adopted the
provisions of para 46 / 46A of AS 11 The Effects of Changes in Foreign Exchange Rates, accordingly, exchange differences arising on
restatement / settlernent of long-term forelgn currency borrowings relating to acquisition of depreclable flxed assets are adjusted to the
cost of the respective assets and depreciated over the remaining useful life of such assets. Subsequent expenditure on Property, plant
and equipment and Intanglble assets after Its purchase / completion Is capltallsed enly if such expenditure results In an Increase In the
future benefits from such asset heyond Its previously assessed standard of performance.

Property, plant and equipment and Intangible assets acquired and put to use for project purpose are capitalised and depreclation thereon
Is included In the project cost till the project is ready for its Intended use.

Property, plant and equipment and Intanglble assets acqulred in full or part exchange for another asset are recorded at the fair market
value or the net book value of the asset given up, adjusted for any balancing cash consideratlon. Fair market value |s determined either
for the assets acquired or asset given up, whichever Is more clearly evident. Property, plant and equipment and Intangible assets
acquired in exchange for securities of the Company are recorded at the fair market value of the assets or the fair market value of the
secyrities issued, whichever is more clearly evident.

Property, plant and equipment and Intangible assets retired fram actlve use and held for sale are stated at the lower of their net book
value and net realisable value and are disclosed separately.

Ital rk-in- ress:
Projects under which Property, plant and equipment are not yet ready for their intended use are carried at cost, comprising diract cost,
related incidental expenses and attributable Interest.

Intangibl r davel nk:
Expenditure on Research and development eligible for capitallsation are carried as Intangible assets under development where such
assets are not yet ready for their intended use.

Foreign currency transactions and translations

Initial recognition
Transactions in forelgn currencies entered Into by the Company are accounted at the exchange rates prevailing on the date of the
transaction or at rates that closely approximate the rate at the date of the transaction,

Measurement at the balance sheet date
Forelgn currency monetary items {other than derivatlve cantracts) of the Company, outstanding at the balance sheet date are restated
at the year-end rates. Non-monetary items of the Company are carrled at historical cost.

Treatment of exchanoge differances
Exchange differences arising on settlement / restatement of short-term foreign currency monetary assets and llabllitles of the Company
'_ar_&n%ed as income or expense in the Statement of Proflt and Loss.




IFFCO KISAN FINANCE LIMITED {FORMERLY KNOWN AS KISAN RURAL FINANCE LIMITED})
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 March 2020

2.10

2,11

2.12

2,13

2.14

Exchange difference on long-term foreign currency manetary Items: The exchange differences arising on settlement / restatemeant of
long-term forelgn currency monetary items are capitalised as part of the depreciable fixed assets to which the monetary itern relates and
deprecfated over the remalning useful life of such assets. If such manetary ltems do not relate to acquisition of depreclable fixed assets,
the exchange difference Is amortised over the maturity perlod / upto the date of settlement of such monetary items, whichever is aarlier,
and charged to the Statement of Profit and Loss.

Investments

The current [nvestments as sppearing b the Balance Shest consist of onily such Investments that are by their nature readily realisable
and intended to be held for not more than one vear from the respective dates an which they were made. &l ather Investments have
been shown in the Balance Sheet as ‘non-current Investmants’, In accordance will Ue regulrements of the Schedule IIL of the Act, the
portien of the long-term Investmeant as per AS 13 which Is expected to be reallsed within bwelve months from the Balance Sheet date has
been shown as current Investment,

‘Long-term Investments (excluding investment propertles), are carried individually at cost less provislon for diminutfon, other than
temporary, in the valua of such Investments. Current investments are carried individually, at the lower of cost and fair value. Cost of
fnvestments include acquisition charges such as brokerage, fees and duties.

Investment properties are carrted individually at cost less accumulated depreciation and impalrment, if any. Investment properties are
capltalised and depreciated {where applicable} in accordance with the policy stated for Fixed assets. Impairment of investment property
is determined in accordance with the policy stated for Impairment of Assets,

Employee benefits

Employee benefits include provident fund, employee state insurance scheme, gratuity fund, compensated absences and long service
awards,

Defined contribution plans
The Company's contribution to provident fund and employee state Insurance scheme are consldered as defined contribution plans and
are charged as an expanse based on the amount of contrlbution requirad to be made and when services are rendered by the employees,
Defined benefit plans
For defined benefit plans in the form of gratuity fund, the cost of providing benefits is determined using the Projected Unit Credit
method, with actuarial valuations being carried out at each balance sheet date. Actuarial gains and losses are recognlsed in the
Staternent of Profit and Loss in the period In which they occur. Past service cost is racognised immediately to the extent that the beneafits
are already vested and otherwise |s amortised on a straight-line basls over the average period untli the benefits become vested. The
retirement benefit obligation recognised In the Balance Sheet represents the present value of the defined benefit obligation as adjusted
for unrecognised past service cost, as reduced by the falr value of scheme assets, If any. Any asset resulting from this calculation is
limited to past service cost, plus the present value of avallable refunds and reductions in future contributions to the schemas.

hort- Jovee benefi
The undiscounted amount of short-term employee benefits axpected to be paid [n exchange for the services rendered by employees are
recognised during the year when the employees render the service, These benefits Include performance Incentive and coampensated
absences which are expected to occur withln twelve months after the end of the peried in which the employee renders the refated
service.

The cost of short-term compensated absences is accounted as under ;

{a) in case of accumulated compensated absences, whan employees render the services that increase thelr entitlement of future
compensated absences: and

Long-tern emplovee benefits

Compensated absences which are not expected to occur within twelve months after the end of the period in which the employee renders
the related service are recognised as a llability at the present value of the defined benefit obligation as at the balance sheet date less the
falr value of the plan assets, if any, out of which the obligatlons are expected to be settled. Long Service Awards are récognised as a
liability at the present value of the deflned beneflt obligation as at the balance sheet date,

Employee share based payments

The Company has constituted an Employea Stock Option Plan. Employee Stock Optlons are accounted under the ‘Intrinsic Value Method
stated in the Guldance Note on Employee Share Based Payments [ssued by the Institute of Chartered Accountants of India.

Borrowing costs

Borrowing costs include Interest, amortisation of ancillary costs Incurred and exchange differences arising from fareign currency
borrowings to the extent they are regarded as an adjustment te the interest cast. Costs In connection with the borrowing of funds to the
extent not directly related to the acquisition of qualifying assets are charged tn the Statemnent of Prafit and Loss over the tenure of tha
loan. Borrowing costs, allocated to and utilised for qualifying assets, pertalning to the period from commencement of activities relating to
construction / development of the qualifying asset upte the date of caplitalisation of such asset are added to the cost of the assets
Capitalisation of borrowing costs Is suspended and charged to the Statement of Profit and Loss during extended perlods when active
develppment actlvity on the qualifying assets Is Interrupted,

Segment reporting

The Company identifles primary segments based on the dominant source, nature of risks and returns and the Internal organisation and
management structure. The operating segments are the segments for which separate financial Information is avallable and for which
operating profit / ioss amounts are evaluated regularly by the executive Management in deciding how to allocate resources and in

——-assessing performance.
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IFFCO KISAN FINANCE LIMITED (FORMERLY KNOWN AS KISAN RURAL FINANCE LIMITED)
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 21 March 2020

2.15

2.16

2.18

2.19

2.20

2.21

2.22

2.23

Leases

Assets |eased by the Company In Its capacity as a lessee, where substantially all the risks and rewards of ownership vest In the
Company are classified as finance leases. Such leases are capitalised at the inception of the lease at the lower of the fair value and the
present value of the minimum lease payments and a liability is created for an equivalent amount. Each lease rental paid is allocated
between the liability and the |nterest cost so as to obtaln a constant perlodic rate of Interest on the outstanding llabllity for each year.

Lease arrangements where the risks and rewards Incidental to ownership of an asset substantially vest with the lessor are recognised as
operating |eases. Lease rentals under operating leases are racognised In the Statement of Profit and Loss on a straight-Nina bagis ovar
the lease tarm.

Earnlngs per share

Basic earnings per share is computed by dividing the profit / (loss} after tex (including the post tax effect of extraordinary items, if any)
by the weighted average number of equity shares outstanding during the year. Dlluted earnings per share Is computed by dividing the
profit / {loss) after tax (including the post tax effect of extraordinary ltems, if any) as adjusted for dividend, interest and other charges
to expense or Income (net of any attributable taxes) relating to the dllutive potential equity shares, If any, by the weighted average
number of equity shares considered for deriving basic earnings per share and the weighted average number of equity shares which could
have been Issued on the conversion of all dilutive potential equity shares. Potential equity shares are desmed to be dilutive only If their
conversion to equity shares would decrease the net profit per share from continuing ordinary operations. Potential dilutive equity shares
are deemed to be converted as at the beginning of the period, unless they have been Issued at a later date. The dilutive potential aguity
shares are adjusted for the proceeds receivable had the shares been actually issued at fair value (i.e, average market value of the
outstanding shares). Dlilutive patentiat equity shares are determined independently for each period presented, The number of equity
shares and potentially dilutive equity shares are adjusted for share splits / reverse share splits and bonus shares, as appropriate,

Taxes oh income

Current tax is the amount of tax payable on the taxable income for the year as determined in accordance with the applicable tax rates
and the provisions of the Income Tax Act, 1961 and other applicable tax laws.

Minimum Alternate Tax {(MAT) paid In accordance with the tax laws, which gives future economic benefits In the form of adjustment to
future incorme tax llabllity, |s considered as an asset If there s convincing evidence that the Company will pay nermal income tax.
Accordingly, MAT is recognised as an asset in the Balance Sheet when it Is highly prebable that future economic benefit assoclated with
it will flow to the Company.

Deferred tax Is recognised on timing differences, being the differences between the taxable income and the accounting Income that
originate in one period and are capable of reversal in one or mora subsequent perlods. Deferred tax |s measured using the tax rates and
the tax laws enacted or substantively enacted as at the reporting date. Deferred tax liabilities are recagnised for all bming differences.
Deferred tax assets are recognised for timing differences of Items other than unabsorbed depreciation and carry forward losses only to
the extent that reasonable certainty exists that sufficient future taxable Income will be available against which these can be realised.
However, if there are unabsorbed depreciation and carry forward of losses and items relating to capltal losses, deferred tax assets are
recognised only If there Is virtual certainty supported by convinclng evidence that there will be sufficient future taxable Income available
to realise the assets. Deferred tax assets and llabilitles are offset if such items relate to taxes on [ncome levied by the same governing
tax laws and the Company has a legally enforceable right for such set off. Deferred tax assets are reviewed at each balance sheet date
far thair reallsahilltv

Current and deferred tax relating to items directly recognised In reserves are recognised In reserves and nat In the Statement of Profit
and Loss.

Provisions and contingencies

A provision Is recognised when the Company has a present obligation as a result of past events and it is probable that an outflow of
resources will be required te settle the obligation in respect of which a reliable estimate can be made. Provislons (excluding retirement
benefits) are not discounted to their present value and are determined based on the best estimate required to setthe the obligatton at the
balance sheet date, These are reviewed at each balance sheet date and adjusted te reflect the current best estimates. Cantingent
liabilitles are disclosed in the Notes, Contingent assets are not recognised In the financlal statements.

Insurance claims

Insurance claims are accounted for on the basis of claims admitted / expected to be admitted and to the extent that the amount
recoverable can be measured reliably and It Is reasonable to expect ultimate collectton.

Goods and Service tax input credit

Goods and Services tax input credit |5 accounted for in the books in the period fn which the underlying service received is accounted and
when there Is reasonable certainty in avalling / utilising the credits,

Operating Cycle

Based on the nature of products / activities of the Company ond the narmel time between acquisitlon of assels and Lhelr reallsation
cash or cash equivalents, the Company has determined its operating cycle as 12 menths for the purpose of classification of Its assets
and llabilities as current and nen-current,

Repossession of Assets

The accounts, where underlying security is repossessed and where management estimates irrecoverabllity of portion of loans, are
provided for to the extent of difference between amount {net) outstanding In the books after provision as per RBI norms and value of
underlying security as determined by the approved valuer and s recognised under the accounting head “Provision for loss on
repassessed assets”.

Provision for loan assets

Praviston for loan assets is recorded at rates which are equal to or higher than the rates specifled by the Reserve Bank of India in thelr

- —guidelines on prudential norms. Refer Note 6 for rates used by the Company,




IFFCO KISAN FINANCE LIMITED {FORMERLY KNOWN AS KISAN RURAL FINANCE LIMITED)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

3 Share capital

As at 31 March 2020

As at 31 March 2019

Number of shares (Rupees) Number of shares {Rupees)
Authaorised
Equity shares of Rs. 10 each with voting rights 1,00,00,00,000 10,00,00,00,000 15,00,00,000 1,50,00,00,000
Issued, subscribed and fully paid up
Equity shares of Rs. 13 each with voting rights 20,00,00,001 2,00,00,00,010 15,00,00,000 1,50,00,00,000
{Refer Notes {1} to (v} below) 20,00,00,001 2,00,00,00,010 15,00,00,000 1,50,00,00,000

Notes:

I, Reecenclliation of the number of shares and amount outstanding at the beginning and at the end of the reporting year:

Year ended 31 March 2020

Year ended 31 March 2019

Number of (Rupees) Number aof {Rupees)
shares shares
Quistanding at the beginning of the year 15,00,00,000 1,50,00,00,000 30,00,000 3,00,00,000
Add - Shares issued during the year 5,00,00,001 50,00.00,010 14,70,00,000 1,47,00,00,000
Outstanding at the end of the year 20,00,00,001 2,00,00,00,010 15,00,00,000 1,5CIIGB=DD (000

ii. Rights, preferences and restrictions
(1} The Company has anly ane ¢lass of equlty shares having par value of Rs.10 per share. Each holder of equity shares is entitled to one vote per share,
The entity declares and pays dividends in Indian rupees. The dividend proposed by board of directors |s subject ta the approval of the shareholders In
the ensuing Annual General Meeting. During the year ended 31 March 2020 and 31 March 2019, no dividend has been declared by the Company, In the
event of liguidation of the entity, the holders of equity shares will be entitled to recelve remaining assets of the entity, after distribution of all
preferent(al amounts. The distribution will be In proportion to the number of equity shares held by the shareholders.

(2} As per the Shareholders Agreement {SHA) entered amang the Company, Indian Farmers Fertiliser Cooperatlve Ltd (IFFCO), ICICI Bank Ltd, Star
Global Resources Ltd {STAR), IFFCO Kisan Sanchar Ltd, Aurum Vriddhl Finance Pvt Ltd and N H Capital Co. Limited (N H Capltal), each party shall sell/
transfer Its Shares In the Company only in accordance with the SHA. The SHA also prescribes that notwithstanding anything te the contrary In the SHA
{except for the Transfer of Existing Share Warrants in accordance with the SHA or Transfer ta Affillate(s) andfor Assoclate(s)), IFFCO, STAR and N H
Capltal shall not Transfer any of its Shares in the Company for a period of three years from the effective date of the SHA [.e 14 January 2020,

lii. Details of shares held by the Holding company and thelr subsidlarles:

As at 31 March 2020 As at 31 March 2019

Number of shares % halding Number of % holding
shares
Indlan Farmers Fertiliser Cooperative Limited - (the Holding 7,26,50,000 36.33% 7,26,50,000 48.43%
Company}
IFFCQ Klsan Sanchar Limited - (Fellow subsidlary) 1,00,00,000 5.00% 1,00,00,000 6.67%

iv. Details of shares held by each shareholder holding more than 5% shares:

Ag at 31 March 2020 As at 31 March 201%

Number of shares % holding Number of shares % holding

Indian Farmers Fertiliser Cooperative Limited - (the Holding F,26,50,000 36.33% 7,26,50,000 48.43%
Company)

IFFCO Kisan Sanchar Limited - {Fellow subsidiary} 1,00,00,000 5.00% 1,00,00,000 6.67%
NH Capital Co. Limited 5,00,00,001 25.00% E 0.00%
Star Global Resources Limited 2,50,00,000 12.50% 2,50,00,00Q 16.567%
Etar Glabal Investment Trust 1,25,00,000 6,25% 1,25,00,000 8.33%
Aurum ¥riddhi Finance Private Limited 1,50,00,000 7.50% 1,50,00,000 10.00%
ICICI Bank Limited 1,48,50,000 7.42% 1,48,50,000 9.90%

¥. The Company has issued shares during the year on the basis of valuation report 1ssued by a registered valuer.

wi. Pursuant to resolutlons passed by the Board and Shareholders on 18 March 2019 and 15 April 2019, respectively, the Company has approved to issue
Share Warrants to the existing shareholders of the company In the ratio of 1:1(150,000,000 Nos.) at a price of Rs 12/-{10/- at a premium of Rs. 2/-)
being the price pad by ICICI Bank while acquiring shares In the company, Each warrant will get converted to ane equlty share within a pericd of three
years(upto 14 Aprit 2022} in tranches as may be dacided by Board from Yime to bime keeping In view the capital requirements of the company, Further,
under the SHA referred above in Notes ii(2), the parties have agreed that 50,000,001 new share warrants, convertible into equity Shares on a 1:1 basis
{1 Share per share warrant) will be issued to NH Capital. For each call made by the Board against existing Share Warrants, NH Capital shall be entitled
to, within four {4) calendar months to request for Its pro rata portion of the new share warrants from the Company, Upon this requast, Board shall issue

Capital’s Share Warrants at a predetermined price which shall be higher of either the fair market value {"FMV") as of the date of issuance or Rs. 18/-

‘-%\Capltal’s Share Warrant.

IFFCO HoUsE
12t & 2nd FLOOR

3, NEHRU PLACE




IFFCO KISAN FINANCE LIMITED (FORMERLY KNOWN AS KISAN RURAL FINANCE LIMITED}

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

4 Heserves and surplus

Securitles premium

Cpening balance

Add: Premium on shares issued during the year
Closing balance

Surplus / (Deficit) in Statement of Profit and Loss
Qpening Balance

#dd: Profit / (Loss) for the year

Less: Amount transferred to Speclal reserve

Closing balance

Statutory reserve fund (U/s 45IC of RBI Act)}

QOpening Balance

Add: Amount transferred from the Surplus / (Deflclt} in Statement of Profit and Loss {Refer
Note batow)

Clasing balance

Note:

As at As at
31-Mar-20 31-Mar-2019
{Rupees) {Rupees)
2,97,00,000 -
40,00,00,008 2,97,00,000
42,57,00,008 2,97,00,000
{6,14,07, 787) {47,97,600)
5,73,77,952 {5,66,10,187}
1,14,75,590 =
{1,55,05,425) (6,14,07,787)
1,14,75,590 -
1,14,75,590

As per Sectlon 45-IC of the RBI Act, 1934 every non-banking financlal company is required to create a reserve fund and transfer therein a
sUm not less than twenty per cent of its net profit every year as disclosed In the profit and loss account and before any dividend is declared.

The Company has transferred twenty per cent of its net profit In speclal reserve,

Share options outstanding account
Opening Balance
Add: reserve as per Intrinsic value of stock optlons
Closing balance
/{c— N S‘\“\‘\
e _h‘““‘if \
& \

4,03,290

4,03,290

42,60,73,463

(3,17,07,787)




IFFCO KISAN FINANCE LIMITED {FORMERLY KNOWN AS KISAN RURAL FINANCE LIMITED)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

5 Long-term borrowings

Term | pan from Banks - (Refer Note | and ii helow) - Secured

Nates :-

As at As at
31-Mar-20 31-Mar-2019
{Rupees) (Rupees)

1,93,85,00,000

1,93,85,00,000

i Terms of repayment and security provided in respect of term loan outstanding as at 31 March 2020 aggregating to Rs. 1,000,000,000
(including current maturities of Rs. 150,000,000) ebtained from Bank of Baroda :

As at As at
31-Mar-20 31-Mar-19
Purpose of loan Repayment  Rate of Non-current Current Non-current Current
and Interest maturities maturities
Security {Refer Note 8) (Refer Note 8)
{Rupees) {Rupees) {Rupees) {Rupees)
For the purpose of onward  Refer Note 1 year MCLR, 85,00,00,000 15,00,00,000
lending for tractor finance (a), {b) and + 1.20% +
(c) below 0.25% =
Ranging from
9.70% -
9.85% p.a.

{8} Loan is repayable in 8 structured half yearly installments starting from first day of drawdown i.e. 16 October 2019.

Bepayment schedule is as follows:
1st half year - Rs. 75,000,000

2nd half year - Rs. 75,000,000
3rd half year - Rs, 125,000,000
4th half year - Rs. 125,000,000
5th half year - Rs, 150,000,000
&th half year - Rs. 150,000,000
7th half year - Rs. 150,000,000
8th half year - Rs. 150,000,000

(b) First Parl Passu charges on all the present and future standard business receivables of the Company to the extent of minimum asset
coverage of 1.20 times of the outstanding amount.
(c} Letter of Comfort from Indian Farmers Fertiliser Cooperative Limited.

Terms of repayment and security provided in respect of term loan outstanding as at 31 March 2020 aggregating to Rs, 1,41,75,00,000

(including current maturities of Rs. 32,90,00,000) obtained from ICICI Bank ;

As at As at
31-Mar-20 31-Mar-19
Purpose of loan Repayment Rate of Non-current Current Non-current Current
and Interest maturities maturities
Security {Refer Note 8) {Refer Note B)
(Rupees {Rupees) {Rupees {Rupees)
For  ongoing  business Refer Mote 1 year MCLR 57,00,00,000 23,75,00,000 %
require@rment, of the (&}, {b) and + 1.25%
Company including onward (e} below spread =
lending for tractor finance Ranging from
9.80% -
10.00% p.a.
For the purpose of onward Refer Note 1 year MCLR 51,85,00,000 9,15,00,000 =
lending for tractor finance  {'c), (d) and + 1.35%
(e} below spread =
Ranging from
9.50% -
9.55% p.a.




IFFCO KISAN FINANCE LIMITED (FORMERLY KNOWN AS KISAN RURAL FINANCE LIMITED)
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

As at As at
31-Mar-20 31-Mar-2019
(Rupees) (Rupees)

Notes{continued) :-
{a) Loan is repayable In 8 half yearty structured installments and first repayment started on 30 September 2019,
F,CQZI){![]QI'I{ ;r_hgdglg I5 a5 EQ 1Qﬂ51
1st and 2nd instalment - 7.5% of facility amount
3rd and 4th instaiment  12.5% of facillty amount
5th and 6th sintalment - 15% of facility amount
7th and 8th sintalment - 15% of facility amount

{b) First Pari Passu charges on all the present and future standard business receivables of the borrower to the extent of minimum asset
roverage of 1,20 times of the outstanding amount.

{c) Loan is repayable in 8 structured half yearly installments and first repayment will start on 30 June 2020,

Repayment schedule Is as follows:

1st and 2nd instalment - 7.5% of facility amount

3rd and 4th instalment - 12.5% oF facility amount

Sth and &th sintalment - 15% of facility amount

7th and 8th sintatmant - 15% of facillty amount

{d) First Pari Passu charges on all the present and future standard business recelvables of the borrower to the extent of minirmum asset
coverage of 1.20 times of the gutstanding amount.

{e) Letter of Comfort from Indian Farmers Fertillser Cooperative Limited.,
6 Long-term provisions
Fravision for employee benefits
- Provision for gratuity 11,39,586 7,056,491

- Provision for compensaked absences 22,465,128

Other Provisions {Refer Note 1 below)

- Provision for standard assets 1,83,01,863 55,007,723

- Provision for Non performing assets (More than S0 days) 1,07,42,316 -

- Provision for loss on repossessed assets 18,89,677 -
3,43,19,570 62,14,214

Reconcliation of provision against standard assets

- Opening balance 55,07,723 -

- Add: Addition during the year 1,27,94,140 55,07,723

- Clpsing balance 1,83,01,863 55,07,723

Note:-

1. Provision for Non performing assets {More than 90 days) has been made as per below provisioning norms:

Ageing Bucket Incremental Provision rates{ageing wise)
0-30 days 0.40%
91-120 days 15.00%
121- 180 days 20.00%
181- 365 days 40.00%
Above 1 Year 25.00%
Loss Assets 100.00%

7 Trade payables

- total outstanding dues of micro enterprises and small enterprises: and - -
- total outstanding dues of creditors other than micro enterprises and small enterprises 7,68,18,062 2,32,35,041

7,68,18,062 2,32,35,041

8 Other current liabllities

Current maturities of long-term debt 47,90,00,000

Other Payables

- Statutory dues payable 1,04,83,117 32,99,382

- Payable on purchase of property, plant and equipments 6,90,212 —
49,01,73,329 32,99,382

9 Short-term provisions

Provision for employee benefits
/"_'1?11'_5?15! yn for compensated absences 31,53,027

gkl S #N 31,53,027 -
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IFFCO KISAN FINANCE LIMITED {FORMERLY KNOWN AS KISAN RURAL FINANCE LIMITED)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

12 Long-term loans and advances

{Unsecured, considered qood)
Security deposits

Advance Incotne tax {net of provisions for taxation - Rupees 16,682,291 {As at 31 March 2019 -
Nil)

13 Deferred tax assets (net)
(Deferred tax liability) / Deferred tax assets

Tax impact of difference between carrying amount of property, plant and equipment in the
financial statements and as per the Income tax Act.

Preliminary expenses

Provision for gratuity

Provision for compensated absences

Provision for statutory bonus

Provision for standard assets and non performing assets

Provision for loss on repossessed assets

Share options outstanding account

Deferred tax assets (net) recognised
MNote:

As at As at
31-Mar-20 21-Mar-2019
{Rupees) [Rupees}
7,99,082 3,63,342
34,37,046 93,228
42,36,138 4,56,570
1,11,120 (90,923)
1,99,798 3,09,580
2,86,834 1,83,688
13,58,967 =
5,13,303
72,07,038 14,32,008
4,75,632 -
1,01,508 -
1,02,54,200 18,34,353
1,02,54,200 -

The Company is into third year of operations. The Company has been into losses in the last 2 years, therefore deferred tax asset has not been
recognised till 31 March 2019 due to absence of virtual certainty supported by convincing evidence that sufflclent future taxable income would

have been available against which such deferred tax assets could be realised.

14 Long term receivables under financing activities

Secured, considered standard assets
Secured, Non Performing assets (Refer Note {i) below)

Note:

3,01,05,27,345 98,77,23,232
3,11,29,668 -
3,04,16,57,013 98,77,23,232

(i) In its normal course of business, whenever default oceurs, the Company takes possession of the underlying security covering the loan and
also gets the valuation done from the approved valuer. The value of such repossessed assets as on 31 March 2020 is Rupees 7,071,000 against
gross loan asset value of Rupees 11,666,197(included above) and Company has booked provision for lass on such repossessed assets after

booking provision for NPA on the same.

15 Current investments

Investment in Mutual funds
Nippon India Overnight Fund - Direct Growth Plan
(Units - 1,117,932.099 @ Purchase value 107.1692 and NAV of Rupees 107.1868 per unit)

16 Trade receivables

Other Trade receivables
- Unsecured, considered good

17 Cash and cash equivalents
Cash and cash eguivalents
Cash on Hand
Balances with banks in current accounts

18 Receivables under financing activities
Secured, considered good
Unsecured, considered good

19 Short-term loans and advances
{Unsecured, considered good)

Balances with government authorities
Other advances
Prepaid Expenses

}Qwe.r\t_.:urrent assets

,/;;Inwagc\rued but not due on receivables

Do — o \ IFFCO HOUSE
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11,68,07,871

11,98,07,871

19,67,417 -
19,67,417 =
1,058 1,058
2,47,13,779 1,29,48,623
2,47,14,837 1,29,49,681
1,54,41,39,467 38,71,48,042
5,08,95,731 6,19,11,219
1,59,50,35,198 44,90,59,261
42,589,780 20,83,717
26,14,356 9,34,251
12,43,290 :
84,47,426 30,17,968
14,72,11,342 3,29,22,718
14,72,11,342 3,29,22,718




IFFCO KISAN FINANCE LIMITED (FORMERLY KNOWN AS KISAN RURAL FINANCE LIMITED)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

21 Revenue from operations

22

23

24

25

26

(a)
(b)
(¢}
{d)

Interest income from financlng aclivitiey

Income from processing fees

Income from valuation, stamping and other charges
Interest Income from dealers

Other income

(a)
{b)
(¢
(d)

Interest income on deposit accounts with banks
Gain on redemption of mutual funds

Income from advertisement

Other non-oparating incomes

Employee benefits expense

{a)
(b}
(<)
{d}
)

Salaries and wages

Contributions to provident fund and other funds {Refer Note 30a)

Gratulty expense
Share based payment to employees
Staff welfare expenses

Finance costs

(a)
()

Interest expense on borrowings
QOther borrowing costs

Provisions and contingencies

(&)
(b)
(¢

Provision on standard assets

Provision for Non performing assets {More than 90 days)

Provision for loss on repossessed assets

Other expenses

{a}
(b
(c}

(d}
(e}
f
(9)
(h)
{0
{1}
(k)
"
{m)
)
=}

Power and fuel

Rent including lease rentals (Refer Mote 31)
Repair & maintenance

- Buflding

- Others

Insurance

Rates & taxes

Sales incentives and Dealers Commission

Legal & professional charges (Refer Note {1} below)
Director sitting fees

Travelling expense

Communication expenses

Branding & promotion

Printing & stationery

Write off an receivables under financing activities
Contractual staff

Miscellaneous expenses

Note :
(i) Includes payments to statutory auditors {exclusive of service tax/Goods and Services tax)

o

—in
TN W,

- For Audit
- For Tax Audit
- For Certification

_:gteg_m\bursement of expenses

Year ended Year ended
31-Mar-20 31-Mar-19
{Rupees) [Rupees}
52,05,21,226 5,330,804
3,40Q,85,557 1,09,70,370
91,09,527 27,11,905
58,43,826 15,75,037
56,9%,60,136 6,85,59,116
- 90,106
20,64,868 44,086,646
98,60,927 18,60,000
11,05,780 -
1,30,31,575 63,56,752
12,76,92,057 4,88,02,073
88,28,138 39,64,471
5,25,740 7,06,491
4,03,290 -
39,69,42% 13,33,836
14,14,18,654 5,48,06,871
16,22,09,214 48,42,398
2,50,00,000 -
18,72,09,214 48,42,398
1,27,94,140 55,07,723
1,07,42,316 -
18,89,677 -
2,54,26,133 55,07,723
4,66,981 1,21,733
41,63,911 21,30,866
5.34,024 4,51,512
12,49,921 10,18,808
16,84,870 8,25,546
2,55,31,999 1,58,75,854
6,64,99,624 2,27,71,512
2,21,95,798 68,13,771
6,00,000 1,00,000
1,29,21,517 59,72,858
48,11,485 14,79,047
49,47,520 17,946,313
16,45,210 10,19,596
30,06,132 -
38,54,931 8,11,653
36,34,789 9,34,045
15,77,48,712 6,21,23,154
§,50,000 5.00,000
1,75,000 %
50,000 1,50,000
82,000 -~
11,557,000 6,50,000




IFFCO KISAN FINANCE LIMITED (FORMERLY KNOWN AS KISAN RURAL FINANCE LIMITED)
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

27 Segment Informatlon - The Company operates in a single business segment. The reporting requirements for primary and secondary segment
disclosure prescribed by paragraphs 39 to 51 of Accounting Standard 17 - Segment reporting are not applicable to these financial statements,

28 Commitments and contingent liabilities {to the extent not provided for)
i. Contingent Liabilities
a. The Company does not have any pending litigations which would impact its financial position as on 31 March 2020.

ii. Commitments

Particulars Year ended Year ended

31-Mar-20 21-Mar-19
a. Estimated amount of contract remaining to be executed on capital account 50,00,000 50,00,000
b. Lean sanctioned but not disbursed and or partially disbursed 16,30,687 8,62,751

c. For lease cormmitments - Refer note 31

d. The Company has other commitments on account of contracts remaining to be executed which are entered into the normal course of
business. The Company did not have any other long term commitments including derivative contracts or material non-cancellable contractual
commitments / contracts for which there were any foreseeable losses which might have material impact on the financial statements.

e, There were no amounts which were required to be transferred to the Investor Education and Protection Fund by the Company.

29 Disclosure under Section 22 of the Micro, Small and Medium Enterprises Development Act, 2006 (MSMED)

Particulars As at As at
31-Mar-20 31-Mar-19
{Rupees} {Rupees)

a. Amount payable to suppllers under MSMED as at the end of the accounting period
- Principal = -
- Interest due thereon Z =

b. Payment made to supptiers beyond the appointed day during the pericd
- Principal - -
- Interest due thereon -

c. Amount of interest due and payable for delay in payment {which have been paid but beyond the -
appointed day durlng the peried) but without adding the interest under MSMED

d. Amount of Interest accrued and remaining unpaid as at the end of the accounting pertod -

a. Amount of Interest remaining due and payable to suppliers disallowable as deductible - -
expenditure under Income Tax Act, 1961

Mote :
Dues to Micro, Small Enterprises have been determined to the extent such parties have been identified on the basis of information collected by

the management. This has been relied upon by the auditors.

30 Employee Benefit Obligations:

ot

{a} Defined contribution plan

The Company’s contribution towards its provident fund is a deflned contribution retirement plan for qualifying employees. The Company's
contribution to the Employees Provident Fund is deposited with Provident Fund Commissioner which is recognized by the Income Tax
authorities.

The Company recognized Rupees 8,828,138 [Previous year Rupees 2,597,711] for provident fund contributions and Rupees 1,867,337
/[,P.LE]jQES year Rupees 937,440] for employees' state insurance scheme contributions in the Statement of Profit and Loss.

sy (FFCO HOUSE
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IFFCO KISAN FINANCE LIMITED (FORMERLY KNOWN AS KISAN RURAL FINANCE LIMITED)
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

(b} Defined-Benefits Plans

31

Gratuity plan

The Company's gratuity scheme provides for lump sum payment to vested employees at retirement, death while in employment or on
termination of employment of an ameount equivalent to 15 days basic salary payable for each completed year of sorvice or part thereof in
excess of 6 months with ceiling of Rupees 2,000,000 in terms of the provisions of Gratulty Act, 1972. Vesting occurs Lpon completion of 5 years
of service,

The present valug of the defined banefit obligation and the related current sorvice cost were measured using the Projected Unit Credit Method

with actuarial valuations being carried out at each balance sheet date.

The following tables set out amounts recognised in the Company's financial statements as at 31 March 2020.

Particulars As at As at
31-Mar-20 31-Mar-19
(Rupees) {Rupees)

Movement in net liability

Present value of obligation at the beginning of the year 7,06,4591 -

Current service cost 19,59,162 7,068,491

Interest expenses 54,865 =

Acturial {Gain) / Loss {15,80,938) =

Benefits paid - -

Present value of obligations at the end of the year 11,39,586 7,06,481

Net liability recognised in the Balance Sheet

Present value of defined benefit obligation 11,39,5868 7.06,491

Fair Value of Plan Assets . -

Net liability recognised in the Balance Sheet 11,39,586 7,06,491

Current liability - -

Mon-current [lability 11,39,586 7,06,491

11,39,586 7,06,491

Particulars Year ended Year ended
31-Mar-20 31-Mar-19

Expense recognized in Statement of Profit and Loss is as follows :

Service Cost 19,59,162 7,06,491

Interest Cost 54,869 -

Net Actuarial (Gain)/Loss {15,80,9356) -

Amount charged to Statement to Profit and Loss 4,333,095 7,06,491

Principal Actuarial assumptions for Gratuity and Compensated absences

Rate for discounting liabilitles 5.35% 7.75%

Expected salary increase rate 7.50% 7.50%

Retirement Age 60 50

Mortality table used 100% of IALM 100% of IALM 2006~

2012-14 08

Attrition / Withdrawal rates, based on age: (per annum)

Up to 30 years 30% 3%

31 - 44 years 30% 1%

Above 44 years 30% 0%

Notes:

{1} The discount rate is based on the prevailing market yields of Indian Government bonds as at the balance sheet date for the estimated term

of obligations,

(2) The estimates of future salary increases considered takes into account the inflation, seniority, pramotion and other relevant factors.

Operating Lease

The Company has acquired office premises under operating lease. Operating lease rentals paid during the year ended 31 March 2020 is Rupees
4,163,911, The future minimum lease expense In respect of non-cancellable period of lease of the premises is as follows :

Particulars As at As at
31 March 2020 31 March 2019
Mot later than one year 16,40,112 -
~tater thamane year and not later than five years 40,600 -

IFFCO HOUSE
15t & Zrd FLOGR
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IFFCO KISAN FINANCE LIMITED (FORMERLY KNOWN AS KISAN RURAL FINANCE LIMITED)
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

32 Related party disclosure

Name of the related parties and nature of relationship :

Description 1 Name of related parties

Holding company Indian Farmers Fertillser Cooperative Limited
Fellow Subsidiary Fellow Subsidlaries {with whom transactions IFFCO Kisan Sanchar Limited

have taken place during the year)

Fellow Subsidiary Fellow Subsidiaries {with whom transactions IFFCO-Tokic General Insurance Company Limited

have taken place during the year)

Key Management Personnel ('KMP") Ranjan Sharma - Managing Director

Rakesh Dhasmana - Chief Financlal Officer
Note : Related parties have been identifled by the Management.

The nature of transactions during the year with the above-related parties were as follows:

Nature of transaction Holding Company Fellow Subsidiaries Key Management Personnel

Loan availed during the vear
Indian Farmers Fertiliser Cooperative Limited

75,00,00,000

(-} ) )

IFFCO Kisan Sanchar Limited - - -
{-) {10,00,00,000}) (-3

Loan repald during the year

Indian Farmers Fertiliser Cooperative Limited 75,00,00,000 - -
©) ) -

IFFCO Kisan Sanchar Limited - = i
(=) {10,00,00,000) (-1

Interest expense on borrow|ngs

Indlan Farmers Fertiliser Cooperative Limited 4,83,22,876 - -
) ) ©

Interest expense on borrowlings

IFFCO Kisan Sanchar Limited - - <
(') (161111'136) (‘)

Rent

Indian Farmers Fertiliser Cooperative Limited &,60,535 ¥ -

{6,75,948) (-) -]

IFFCO Kisan Sanchar Limited - 2,41,851 -
) ) 0

Repair & maintenance - Building

Indlan Farmers Fertiliser Cooperative Limited 2,63,329 - =
(-} (-} -

Purchase of Property Plant and Equipment

IFFCQ Kisan Sanchar Limited - = =
(-3 {12,38,100) -

Payment on behalf of borrowers

IFFCO-Tokio General Insurance Company Limited - 5,89,62,068 -
-} -} -3

Branding & promaotion

IFFCO Kisan Sanchar Limited - 21,580,845 -
(-} (5,71,548) )

Miscellansous expenses - LOC Fees

Indian Farmers Fertiliser Cooperative Limited 65,21,875 - -
- -} -




IFFCO KISAN FINANCE LIMITED (FORMERLY KNOWN AS KISAN RURAL FINANCE LIMITED)
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

33

Nature of transaction

Holding Company Fellow Subsidiaries Key Management Personnei

Reimbursement of expenses
Indian Farmers Fertiliser Cooperative Limited

IFFCO Kisan Sanchar Limited

Ranjan Sharma - Managing Director

Rakesh Dhasmana - Chief Financial Offlcer

Employee benefits expense
Rakesh Dhasmana

Balances outstanding at the end of the year:

5,35,957 + =

{18,42,841) -2 -3
= 2,64,862 %

) (22,513) -)

- - 5,54,028

) ©) (94,492)

z . 79,524

) ) )

- . 37,56,489

) ) ©

Holding Company Fellow Subsidiaries Key Management Personnel

Other advance
IFFCO-Tokio General Insurance Company Limited - 8,50,987 -
Q) {10,24,838) )

Trade pa |

Indian Farmers Fertiliser Cooperative Limited 12,992 - -

(27,769) ) -3
IFFCO Kisan Sanchar Limlted - 7,08,163 -
) (2,77,798) (-}

Following information is disclosed in terms of the Master Direction-Mon Banking Financial Company- Non Systematically
Important, Non deposit taking Company {Reserve Bank) Directions, 2016 dated 01 September 2016 as amended till 17 February
2020.

Schedule to the Balance Sheet of a non-deposit taking Nen-Banking Financial company {as required in terms of Annex 2 of Non Systernatically
Important Non-Banking Financial {Non-Deposit Accepting or Holding) Companies Prudential Norms {Reserve Bank) Directions, 2015)

Casital to ris} l tio (CRAR)
Particulars As at 31 March As at 31 March 2019
CRAR (%) 49.16% 98.61%
I tor
Particulars As at 31 March As at 31 March 2019
2020

Direct Exposure

Residential Mortgages = =
{Lending Secured by mortgages on residential property that is or will be eccupled by

the borrowers or that is rented;)

Commercial Real Estate = =
[Lending fully Secured by mortgages on commerctal estates (office buildings, retail

space, multipurpose commercial premises,multi-faimly residentlal buildings, multi

tenanted commercial premises, industrial or warehouse, space, hotels, land acquitions,

developments and construction etc.) Exposure would also Include Non-fund based

limits.

Investment in Mortgage Backed Securities (MBS) and other securitized = -
exposures

a) Residential

b) Commerclal Real Estate

Indirect Exposure %

1} Fund based and non-fund based exposures on National Housing Bank and Housing

Finance Corporation

i1} Investment in venture capital funds which primarily invests into commercial reals
‘ 'ei_t;at.eﬁ.,j“"j- :
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IFFCO KISAN FINANCE LIMITED {FORMERLY KNOWN AS KISAN RURAL FINANCE LIMITED}
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

c, Maturlty pattarn of cartain items of assets and liabillties

As at 31 March 2020

Particulars One Manth 1-2 Manth 2-3 Month 3-6 Month 6 manth to 1 year | 1 Year te 3 years 3 Year to 5 years Gvar 5 ysars Total
Liakilities
Term 7,50,30,000 . 4,57,50,000 11,87,50,000 23,95,00,000 1,45,55,00,000 48,30,00,000 . 2,41,75,00,000

Berrowings{Including
current Maturitias}

Assats
currant investments 11,98,07,871 - - = = - - - 11,948,07 871
Recelvabies under 00, 68,844 14,6264 1H6 26,82,21,204 27,12,26,187 76,03,54,017 2,43,66,55 880 60,49,97 133 . 4,58,57,96,480
financing activities*

* Receivables under financing actlvities has beon mHSi_deréd a@s Gross loan assets,

d. Schedule to the Balance Shest of a deposit taking non i ial

5. Particulars Ag at 31 March 2020 As at 31 March 2019

Ha Amount outstanding Amaunt averdusa Amaunt Amount ovardua
outstanding

Libilities side:
1. Loans apd advances fled by non-banking financial pany i of | accrued thereon but not paid:
[Debentures : secured = " 3 :
+ unsecured . .
(ather than falling within the meaning ef public deposits®)
Deferred credits 3 = - -
Term lpans 2,41,75,00,000
Inter-esrparate loans and borrowings -
Commerelal papar =
Fublic deposlts - - . -

2, Break-up of {1)(f) above (Out ding public dep Inclusive of interest accrued theraon but nat paid) :
In the form of Unsecured debentures - - - =
In the form of partly secured debentures i.e. debentures where there |s a shartfall in the value of security - - . -

Other public deposits . . .
Assets Side
3. Break-up of Loans and Ad including bills ivables [othar than those included in(4) below] :
Secured 4,58,57,56,480 . 1,37,48,71,274
Unsecured 6,35,79,295 - 6,53,85,757

4. Break up of Leasad Assats and stock on hire and ather assets counting assat fl iti
Lease assets Including |lease rentals under sundry debtors @
-Financial lease ) : :
-Dperating lease £ - z =

Stock on hire Including hire charges under sundry debtors :
-Assats an hire = . %
-Repossessed Ascets - >

Other loans counting towards assets financing activitles
~Leans where assets have been repossessed 5 . = =
-Loans other than above . s &

5. Break-up of Investmeant
furcent Investment

i g
-Shares
[a} Equity ” - = .
(b} Preference . - - -
-Debentures and Bonds - . 2 .
-Units of rmutual fund 11,98,07,871 - 5 =
-Government securlties . - . -

Unquoted:

Shares - - - =
- Equity . = X =
Preferaence z 2

Debentures and Bonds £ - 2 =
Units of mutual fund a P -

Government securitles - - - s

Lona Term [nyestments

Quoted;

-Shares - . .
(a) Equity r - -
(b} Preference = o -
-Debentures and Bonds . =

-Units of mutual fund = =

-Government securities ¢ :

Unguoted:

Shares = . = *
- Equily

Freference = ¥ -

Debentures and Bonds - = . =
Units of mutual Fund - a

Government securtles = . . %




IFFCO KISAN FINANCE LIMITED {(FORMERLY KNOWN AS KISAN RURAL FINANCE LIMITED)
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

5. Borrower group-wisa cl of asscats fi 2k In {3) and (4] abova:
= 31-Mar-20 31-Mar-19
Catagory Amount (net of provisions ) Amount (net of provisions )
Sacured Unsecured Total Secured unsecured Total
Belated Partias
-Subsldiares - - -
-Companles In tha same group - - - - .
- Qther related partles . N = - . =
Ciher than retated partles 4,58 57,96 480 £,35,79,295 4,64,93 75,775 1,37,48.71.274 #,53,85,757 1,44,02,57,031
Totai 4,58,57,96,480 6,35,78,295 4,64,93,75,775 1,37,48.71,274 6,53,85,757 1,44,02,57,031
& I group-wl lags|flcatian of all {current and long term] in shares and securitles (bath guoted and unguoted) :
31-Mar-20 31-Mar-19
Category Marhet value/Break Oock value Markat value/ Break Book valua
Related Bartiss
-Subsldlaries - .
Companies i e sary yreup - - - -
- Dther related parties - - - -
Qther than related partlas 11,95.27,564 11,98.07,871 =
Total 11,08,27,564 11,98,07,871 -

7 Othér information
Particulars 31-Mar-20 31-Mar-19
Grass nen-performing assets
- Related parties -

- Gher than refated partles 3,11,29,668

MNet nan-performing assets
- Related partles

- Qther than related partles 2.03,87,352

Assers acquired in satisfaction of debt = -

2. Public Disclosure on liquldity risk
RBI has |ssued final guldaliaes on Liquldity Risk Management Framework for Nan-Banking Financial Companles and Core Investrient Companles on 04 November 2019, As per the sald guldelines, NEFC are required to publicly diselase
the belew infarmation related to lquldicy risk on a quarterly basis, Accordingiy, the disclpsure on Ilquidity risk as at 31 March 2020 Ig as under:

{1} Fupding Concentration bas 15a i )
s. 31-Mar-20

No. Number of Significant parties {Borr j] Amount % of Total daposlte % of Total Liabilities
1 Tern laans from 2 banks 2,41, 75,00,000 MNA EELY
ML Tup 20 large depesits (amount 1 83, crare and % of total deposits) Ml
L) Top 19 borrowings (amount in As, crore and % of total borrowings)
5. 31-Mar-20
No. ber af Si parties (Borrowlings) Amount % of Total deposits % of Tatal Borrowings
1 Bank of Barada 1,00,00,00,000 NA 41%
7 ICICI Bank - [ 80,75,00,000 NA 33%
2 [CICT Bank - TO 51,00,00,000 HA 25%

(v} Funding Cenrentration based on significant instrumant/product
5, 31-Mar-20

Na.  Mame of the Product Amount % of Total Llabliites
1 Term Loans 2.41.75,00.000 55%
¥ Stock Ratios.
{a) Commerciaf papers as a % of total public funds, total llabilities and total assers
{b) Won-convertlble debentures {eriginal maturity of less than ane year) as a % of wtal publie funds, total Nabliitles and total assats 3
ie! Other short-term llabillties, as a % of total Irabitites 2%
11%

(d) Other shart-tarm |labllities, as a8 % of total assets

Note:
Total Liabilities has been cornputed as Total Assets less Equity share capltal less Reserve B Surplus

(el Tnsututional sed-ug for liguidity risk managetent

The Board of Directars of the Company has en overall respensiblilty and oversight for the management of all the risks, Including llquidity risk, to which the Campany Is exposed bo |0 the course of conducting Its business. The Board of
Uirectors also approves constitution of Asset Liability Committes (ALCD) which Is the d making unit resp ble for balance sheet planning from rlsk-return perspective including the strategic management of interest rate and
Hauidity rizks. In addition to monitoring the risk lavels of the Company, the ALCO reviews the results of and progress |n Implemantation of tha decisions made In the previous meetings, The meatings of ALCO are held Quarterly or more
froquantly, If needad. Tha ALCO discutses the abllity af the Company bo meet Its ||abllities as they become due and ensures that the probabllity of an adverse dovel g Is An t ab) of the Liguidity flsk
Managerment framewark |s to ensure that perlods of liquldity stress which may arlse beeause of market condltions are endured. The ALCO measures the liquidity positions of the Company on an engolng basls and also examines how
liquidity requirements are llkely to evalve under different assumptians, ALCO provides guldance and directions In terms of Intarsst rata, llquidity, funding sources, and Investment af surplus funds,

e. Disclosura of Rastructured Accounts
The Company has not made any restrucluring of Its inan assets for the year ended 31 March 2020,

f. COVID1S Ragulatory Package - Agset CI ion and Proy ]

In terms of the circular DORNG.BP BC.AT/21,04.048/2019-20 dated March 27, 2020 (*Regulatory Package'), the lending Institutions wese permitted (o grant a maraterium of three manthe an paymant of all tem |oan instalments falling
dus batween March 1, 2020 and May 31, 2020 (‘moralorium period’). As such, in line with the carification provided by the Basel Carnmittes an Banking Supervision, in respect of all accounts classified as standard as on February 29,
2000, even if oyerdue, the moratorium period, wherever granied, shall be exciuded by the lending Institutions from the number of days past-due for tha purpose of asset classification under the IRAC nomms, 1n respect of accounts in
default but standard wiere provislons are applicablle, and asset classification benafit Is extended, |eading Institutions shall make ganeral provisians of not |ess than 10 per cant of the total outstanding of such sccounts and make
disclnsure |n the inancial statement.

The Company confirms that among the loan accounts to which the maratarlum beneflt was provided, nane of those accounts wera overdus as on 29 February 2020, Hence, the disclosure raquirements do not apply to the Company.
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34 Employee Stock Option Plan

In the extraordinary general meeting held on 15 April 2019, the shareholders approved the issue of 1,075,000 options under the Scheme titled
“Employee Stock Option Scheme(ESOP)".

The ESOP allows the issue of options to permanent ermployees of the Company and its subsidlaries or Holding Company (whether In India or
abroad), but does not include an employee or direclor who is & promoter or a person belonging to the promoter group o a director who either
himself or through relative or through any body corporate, directly or indirectly, holds more than 10% of the outstanding equity shares of the
Company, an employee on Deputation basis or/and secondmenl basls working In the Campany unless the salary belng pald te such an employee
is being borne by the Company. Each optlon comprises one underlying equity share,

As per the Scheme, the Remuneration / Compensation Committee grants the options to the employees deemed eligible. The exercise price of
each option Is Rupees 12 and Market price is determined as Rupees 18, The options granted vest over a period of 5 years in equal instalmenits
from the date of the grant. The optlon can be exercised, within a period of 5 years from the respective vesting and in accordance with terms and
cansitions of the plan.

The difference between the falr price of the share underlying the options granted on the date of grant of option and the exercise price of the
option {being the intrinsic value of the option) representing Stock compensation expense Is expensed over the vesting pericd.

Employee stock options details as on the balance sheet date are as fallows:

Particulars During the year ended
31 March 2020

Options Weighted average
{Numbers) exercise price
per option
{Rupees)

Option outstanding at the beginning of the year - .
Granted during the year 10,75,000 12
Vested during the year - -
Exercised during the year: - -
Lapsed during the year - -
Options gutstanding at the end of the year 10,75,000 12
Options available foar grant; = -
The welghted average share price at the date of exercise for stock options exercised during the year - -
Range of exercise price for options outstanding at the end of the year 12

The impact on Earnings per Share if the 'fair value’ of the options {(on the date of the grant) were considered instead of the ‘intrinsic value’ is as

under:

| Particulars For the year ended 31 March 2020
Profit for the year (as reported) 5,73,77,952
Add: stock based employee compensation (intrinsic value) 4,03,290
Add / (Less}: stock based compensation expenses determined under fair value method for the grants issued (Refer below (6,42,575)
assumptions considered)

Net Profit / {(Loss) (proforma) 5,71,38,667
Basic earnings per share (as reported) 0.3780

Basic earnings per share (proforma) 0.3765
Diluted earnings per share {as reported) 0.37B0
Diluted earnings per share {proforma) 0.1923

The fair value of the options has been determined under the Black-Scholes model. The assumptions used in this medel for calculating fair value
are as beiow;

Assumptions 31-Mar-20
Risk Free Interest Rate 7.03%
Expected Life 5 years
Expected Annual Volatllity of Shares 5.00%
Expected Dividend Yield 20%

[FFO0 HOUSE
{at & 2nd FLOOR

34, NEHRU PLACE




IFFCO KISAN FINANCE LIMITED {FORMERLY KNOWN AS KISAN RURAL FINANCE LIMITED)
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

35 Earnings per share

Particulars Unit Year ended Year ended
31-Mar-20 31-Mar-19

Profit/{Loss) for the year Rupees 5,73,77,952 (5,66,10,187)
Weighted average number of equity shares of Re. 10 each used In Numbers 15,17,80,822 3,91,16,712
computing the basl¢ earnings per share
Basic earnings/(loss) per share Rupees 0.38 (1.45)
Add: Effect of ESOPs which are dilutive Numbers 7.16,667 -
Add: Effect of share warrants which are dilutive 14,45,57,534 -
Weighted average number of equity shares - for Diluted EPS Numbers 29,71,55,023 3,91,16,712
Diluted earnlngs/(loss) per share Rupees 0.18 {1.45)

36 Approval of financial statements

The financial statements for the year ended 31 March 2020 were approved by the Board of Directars and authorise for issue on 16 July 2020.

37 In view of the Coronavirus pandemic, the Reserve Bank of India (RBI), after evaluating the current and evolving macroeconomic and financial
conditlons, and in order to ensure financial stability and Infuse additional llquidity support, announced vide its Notification dated 27 March 2020
that all commercial banks fincluding regional rural banks, small finance banks and local area banks), co-operatlve banks, all-India Financial
Institutions, and NBFCs (including housing finance companies and micro-finance institutions) will be permitted to allow @ maratorium of three
months on payment of instalments in respect of all term foans falling due between 01 March 2020 and 31 May 2020, Later, vide its Circular
dated 23 May 2020, RBI permitted the moratorium to be extended by ancther three menths i.e. from 01 June 2020 to 31 August 2020, in view
of the lockdown and continuing disruption on account of COVIR-19, The Coronavirus pandemic and the lockdowns imposed in view of the same
has adversely impacted the cash flows of some of the Company’s customers as well. Accordingly, the Beard of Directors of the Company, vide
Circular Resolution dated 30 March 2020 and board resolution dated 04 June 2020, approved the policy to offer moratorium to its borrowers as
per RBEI notification dated 27 March 2020 and 22 May 2020 respectively. Based on the Board approved policy, after ascertalning cash posltion of
borrowers, impact due to COVID-18, likelihood of a delay in servicing the company’s debt obligations and their Intention to opt for moratorium,
the Company allowed moratorium of instalments falling due within the months of March, April and May 2020 to certain eligible customers. The
classification of Receivables under Financing activities as on 31 March 2020 into Current and Non-current has been done by the Company based
on the revised repayment scheduie after considering the moratorium granted.

Further, the Company has based on currently available information and based on the provisioning policy approved by the Board of Directors,
determined the prudential estimate of the provisions for standard assets and non-performing assets which is over and above the income
recognition and asset classification (IRAC) norms as per the RBI Master Directions. In estimating this provisioning policy, the Company has
cansidered internal and external sources of information up to the date of approval of these financlal statements.

In view of the current uncertainties, the eventual outcome of COVID 19 global health pandemic may be different from those estimated as on the
date of approval of financial statements and Company will continue to monitor any material changes for future economic conditions. However,

based on the current indicators of future economic conditions, the Company considers this provision to be adequate and expects to recover the
carrying amount of these loans,

38 Previous year figures have been regrouped/reclassified ta confirm to current year Financial Statements.

For and on behalf of Board of Directors
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