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DIRECTORS’ REPORT

To,
The Members,
KISAN RURAL FINANCE LIMITED

Your Directors have pleasure in presenting the 02" (Second) Annual Report on the business
and operations of the Company together with Audited financial statements of your Company
for the year ended March 31, 2019

Your Company was incorporated in December, 2017 as a wholly owned subsidiary of IFFCO
Kisan Sanchar Limited, which is a subsidiary of Indian Farmers Fertiliser Cooperative Limited
(IFFCO) The Company obtained Certificate of Registration (CoR) from the Reserve Bank of
India (RBI) on 11 06 2018 for carrying out activities of Non-Banking Financial Institution and
provide multiple financing options to the rural customers Accordingly, the Company
commenced disbursements from June 28, 2018 onwards In order to meet the growing
business needs, it was felt desirable to increase the Company’s share capital by way of
Infusion of equity majorly from IFFCO and Star Global Resources Limited resulting In
acquisition of control from IFFCO Kisan Sanchar Limited to IFFCO. RBI granted its prior
approval for change in control vide its letter 3022/05 11 115/2018-2019 dated 2" November,
2018

Financial and Operational Highlights

As per Master Direction-Non-Banking Financial Company-Non-Systemically Important Non-
Deposit taking Company (Reserve Bank) Directions, 2016, updated 22 February 2019, your
Company 1s an Investment and Credit Company (NBFC-ICC) At present your company is
operating In the rural areas of Uttar Pradesh, Madhya Pradesh and Rajasthan and has
disbursed loan to 4291 borrowers amounting to Rs 142 59 cr till 315t March, 2019 The
financial highlights of the Company's operations in the Financial Year 2018-2019 are as
follows

Summary of Performance

(Al amounts In INR)

Particulars FY 2019 FY 2018
Gross Revenue from Operations 6,85,59,115 -
Other Income 63,56,753 416,917
Total Income 7,49,15,868 416,917
Total Expenses 13,15,26,055 52,14,517
Profit/l_.oss before tax (5,66,10,187) (47,97,600)

Income Tax - Current Year -

Deferred Tax -

Profit for the year (5,66,10,187) (47,97,600)

Earning per share (equity shares, (1 45; (1860)
par value INR 10 each) in INR
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During the period under review, the Company earned a total income of Rs 749.16 Lacs and
incurred an expense of Rs 1,315.26 Lacs, thereby making a net loss of Rs 566 10 Lacs The
expenses incurred primarily consist of employee benefits expense of Rs 555 68 Lacs, other
operating expenses of Rs 613 32 Lacs, finance cost of Rs 48 72 Lacs, provisions of Rs 55 08
Lacs and depreciation of Rs 42 46 Lacs The operating expenses include about Rs 117 Lacs
paid as RoC fee for increase in authorized capital and is therefore not a recurring expense
The amount of Rs 55 08 Lacs represents credit provisioning on standard assets and was done
on a conservative basis @ 0 40% of the standard assets as against 0 25% prescribed by RBI
This 1s a provision on the assets on which no default on payment of principal or interest is
perceived and therefore not an actualized expense

A detalled business plan had been approved by the Board of the Company and operations are
being undertaken as per the approved plan In line with the plan for FY 2019-20, company’s
priority will be to go deeper into the existing states of Uttar Pradesh, Rajasthan and Madhya
Pradesh and launch business operations in the State of Bihar in the current year Capital
adequacy Is conservatively proposed at 20% as against 15% prescribed by RBI.

The Company intends to be a pioneer on several fronts in the NBFC industry. It will be entirely
rural focused in the initial years and will leverage on its core strength, 1 e the deep farmer
connect IFFCO has generated through several decades of dealings with the farmers. With a
committed management and employee force, high focus on IT and automation to achieve
operational efficiency, service oriented objectives and robust policies, the Company 1s
confident of achieving good results in the FY 2019-2020.

Share Capital

In order to strengthen the business operations of the Company and meet its capital
requirement, the Company raised its Authorised Capttal from 20 crores to 150 creres

During the Financial Year 2018-2019 the Company has issued and allotted 70,00,000 equity
shares of Rs 10 each to IFFCO Kisan Sanchar Limited on right basis. Further, 7the
Company has also I1ssued and allotted 7,26,50,000 equity shares of Rs 10 each to Indian
Farmers Fertiliser Cooperative Limited (IFFCO), 2,50,00,000 equity shares of Rs 10 each to
Star Global Resources Limited, 1,25,00,000 equity shares of Rs. 10 each to Star Global
Investment Trust an associate of Star Global Resources Limited, 1,50,00,000 equity shares
of Rs. 10 each to Aurum Vriddhi Finance Private Limited and 1,48,50,000 equity shares of
face value of Rs. 10 each at a premium of Rs 2/-per share to ICICI Bank Limited by way of
private placement

In line with the vision to keep the Company well capitalised, the Company on 15" April, 2019
has also approved to issue Share Warrants to the existing shareholders of the company in
the ratio of 11 at a price of Rs 12/-, being the price paid by ICICI Bank while acquiring
shares In the company Each warrant will get converted to one equity share within a period
of three years in tranches as may be decided by Board from time to time keeping in view the
capital requirements of the company

Dividend

In view of the loss incured during the year and non-availability of any carry forward surplus,
the directors do not recommend any dividend for the Financial Year ended on 31st March,
2019
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Deposits

The Company has not accepted any deposit from the public within the meaning of Chapter V
of the Act 2013 read with the Companies (Acceptance of Deposits) Rules, 2014 during the
financial year ended 31st March, 2019. The Company shall not raise any public deposits
without prior approval of the RBI, as per the conditions attached to the Certificate of
Registration issued by RBI

Changes in the Composition of the Board and Declaration by Independent Directors

The Company was incorporated on 7t December, 2017 with three Directors, namely Mr
Rakesh Kapur, Mr Ranjan Sharma and Mr Sandeep Malhotra nominated by the Promoter
IFFCO Kisan Sanchar Limited (IFFCO KISAN) for the purpose of registration of the Company

Further, pursuant to the Amended and Restated Shareholder's Agreement executed on 21t
December, 2018 between the existing shareholders of the Company, Dr U.S Awasthi,
representative of Indian Farmers Fertiliser Coopeartive Limited and Mr Srirang Yashwant
Athalye, representative of Aurum Vrddhi Finance Private Limited have been appointed as a
Nominee Director on the Board of the Company we f 21st January, 2019 and 13t February,
2019 respectively

Since the Company was set up to carry out NBFC activities, it was felt appropriate to invite
eminent and experienced professionals on the Board of the Company Accordingly, the Board
of Directors in their meeting held on 18™ April, 2019 appointed Shn P.H. Ravikumar, a
renounced banker with an experience of more than 43 years In the field of Banking and
Commodity Exchange as an Additional Director (Non-executive and Independent) His
appointment as a Director was subsequently approved by the Shareholders at therr Extra
Ordinary General Meeting held on 15 April. 2019

Pursuant to the Amended and Restated Shareholder's Agreement executed between the
existing shareholders of the Company on 27t February, 2019, Mr Aviit Saha, a
representative of ICICI Bank Limited has also been appointed as a Nominee Director on the
Board of the Company w e f 24" April, 2019

The Composition of the Board of Directors as on date of Report is as follows -

Sr. No. | Name of Director Designation

01 Dr _Udal Shanker Awasthi Charman & Nominee Director
02. Mr Ranjan Sharma Managing Director

03 Mr. Rakesh Kapur Director

04 Mr Sandeep Malhotra Director

05 Mr P H Ravikumar Independent Director

06 Mr Srirang Athalya Nominee Director

07 Mr Aviit Saha Nominee Director

The Company has received necessary declarations from the Independent Director confirming
compliance with the prescribed criteria for independence.

Changes in Key Managerial Personnel during the year as per Companies Act, 2013:-

During the year under review, with compliance of the provisions of Section 203 of the
Companies Act, 2013, whereby Companies having a paid-up share capital of Rs 10 crore
rupees or more are required to appoint Chief Financial Officer and Companies having a paid-
up share capital of Rs 5 crore rupees or more are required to appoint Whole-time Company

3
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Secretary as Key Managerial Personnel of the Company, In the Board Meeting held on 21t
January, 2019 the Company has appointed Mr Rakesh Dhasmana, a Commerce Graduate
from Delhi University and an Associate Member of the Institute of Chartered Accountants of
India (ICAl) as the Chief Financial Officer, (KMP) of the Company and Ms Deepika Singh, an
Assoclate Member of Institute of Company Secretaries of India having Membership No ACS-
43453, and possess the requisite qualification as prescribed under the Company Secretaries
Act, 1980, as the Company Secretary of the Company to perform the duties as may be
defined under the Companies Act, 2013 and any other duties assigned to them by the Board
of Directors from time to time

Auditors

M/s GS Mathur & Co, Chartered Accountants, (Firm Registration Number 008744N) was
appointed as the first Auditors of the Company to hold office till the conclusion of First Annual
General Meeting The Company In its First Annual General Meeting has appointed M/s
Deloittee Haskins & Sells, Chartered Accountants, (Firm Regrstration Number 117366W/ANV-
100018) as the Statutory Auditors of the Company to hold office from the conclusion of First
Annual General Meeting until the conclusion of 6 Annual General Meeting at a remuneration
as may be determined by the Board of Directors of the Company from time to time. The
Statutory Auditors have given a confirmation to the effect that they are eligible to continue with
therr appointment and that they have not been disqualified in any manner from continuing as
Statutory Auditors

The Report given by the Auditors on the Financial Statements of the Company for the
Financial Year 2018-19 is a part of the Annual Report The Report 1s unmodified and does not
contain any qualification, reservation, adverse remark or disclaimer

Secretarial Audit

The Board of Directors of the Company has appointed M/s Amit Agrawal & Assoclates,
Company Secretaries to conduct the Secretarial Audit of the Company pursuant to the
provisions of Section 204 of the Companies Act, 2013 and the Companies (Appointment
and Remuneration of Managenal Personnel) Rules, 2014 In accordance with the
provisions of sub-section (1) of Section 204, the Secretarial Audit Report for the Financial
Year 2018-19 is appended to this Report as “Annexure-1"

Cost Audit
Requirement of maintenance of cost records and cost audit, as prescribed under the
provisions of Section 148(1) of the Companies Act, 2013 are not applicable in respect of

the business activities carried out by the Company.

Statement on Compliance of Applicable Secretarial Standards

The Directors have devised proper systems to ensure compliance with the provisions of all
applicable Secretanal Standards issued by the Institute of Company Secretaries of India and
that such systems are adequate and operating effectively. The applicable Secretarial
Standards, 1e SS-1 and SS-2, relating to ‘Meetings of the Board of Directors’ and ‘General
Meetings’, respectively, have been duly complied by your Company

Internal Financial Control

The Company has In place adequate internal financial control with reference to the Financial
Statements and no material weakness was observed
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Elaborate MIS systems covering ali areas of operations/functions ensure adequate controls In
decision areas while a well-defined organisation structure with clear roles/responsibilities
establishes governance controls

Corporate Social responsibility (CSR)

Provisions relating to section 135 read with Companies (Corporate Social Responsibility
Policy) Rules, 2014 are not applicable to the company.

Prevention of sexual harassment at workplace

The Company is committed to providing and promoting a safe and healthy work environment
for all its employees. A ‘Prevention of Sexual Harassment’ (‘POSH?”) policy that is in line with
the statutory requirement, along with a structured reporting and redressal mechanism is in
place The POSH Policy is displayed on the Company’s notice board and is also
communicated to employees through e-mails Posters on the POSH policy, giving contact
detalls of POSH Committee members, are displayed in the Company’s branch offices across
the country There is also a dedicated e-mail, for employees to communicate, in strict
confidence, directly with the Members of the POSH Committee During the year, Ihe Company
received no complaints under the provisions of the Sexual Harassment of Women at
Workplace (Prevention, Prohibition and Redressal) Act, 2013.

Meetings of Board of Directors

The Board meets at regular intervals to discuss and decide on Company's/business policy
and strategy apart from other Board business The Board Meetings are pre-scheduled and a
tentative annual calendar of the Board and Committee Meetings Is circulated to |he Directors
In advance to facilitate them to plan their schedule and to ensure meaningful participation in
the meetings

The Board of Directors duly met 10 (ten) times during the financial year ended on 31t March,
2019 The dates on which the meetings were held are as follows

S.NO. TYPES OF MEETING DATE OF MEETING |
1 Board Meeting 06 06 2018

2 Board Meeting 0108 2018

3 Board Meeting 30.08 2018 N
4 Board Meeting 2510 2018 N
5 Board Meeting 16.11 2018 N
6 Board Meeting 11.12.2018 N
7 Board Meeting 21122018 N
8 Board Meeting 21 01 2019 B
9 Board Meeting 13.02 2019 ]
10 Board Meeting 18 03 2019 j
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Details of attendance of Directors in the Board meetings:

Sr. | Name of Director Type of Meeting | Total No. Of Meeting

No. Meetings Held | Attended
during tenure

1 Dr_Udai Shanker Awasthi | Board Meeting 2 1

2 Mr Rakesh Kapur Board Meeting 10 10

3 Mr Ranjan Sharma Board Meeting 10 10

4 Mr Sandeep Malhotra Board Meeting 10 10

5 Mr Srirang Athalye Board Meeting 1 1

6 Mr P. H Ravikumar Board Meeting 1 1

* Mr Puranam Hayagreeva Ravikumar was appointed as an additional director (Non-
executive and Independent) on 18 03 2019 and was present during the Board Meeting
held on that day.

Committees

During the Financial Year 2018-2019, provisions of Section 135, 177 and 178 relating to
constitution of Corporate Social Responsibility Committee, Audit Committee, Nomination and
Remuneration Committee respectively was not applicable on the Company

Further, the Board at its meeting held on 01 August, 2018 constituted a committee of
Directors (CoD) comprising of Mr Ranjan Sharma, Managing Director and Shri Sandeep
Malhotra, Director of the Company for the purpose of allotment of shares and completion of
other necessary actions relating to said allotments Members of this Committee duly met 14
(Fourteen) times during the financial year ended on 31 March, 2019 on 01 08 2018,
2908.2018, 30082018, 31082018, 04092018, 14 09 2018, 19092018, 24 09 2018,
25092018, 27.09 2019, 14 12 2018, 24 12 2018, 28 01 2019 and 28.02 2019 and both the
directors were present in all the aforesaid committee meetings.

Subsidiary, Joint Venture and Associate Company

The Company has no subsidiary or joint venture or associate company as on 3 1% March,
2019, therefore no Information required to be furnished

Directors Responsibility Statement

Pursuant to Section 134 (3) (c) read with Section 134 (5) of the Companies Act, 2013, your
Directors state that:

a In the preparation of the annual accounts for the year ended March 31, 2019, the
applicable accounting standards have been followed with proper explanation relating
to matenial departures, if any,

b They have, in the selection of the accounting policies, consulted the Statutory Auditors
and have applied them consistently and made judgments and estimates that are
reasonable and prudent so as to give a true and fair view of the state of affairs of the
Company as at 315 March, 2019 and of its Loss for the year ended on that date;

c They have taken proper and sufficient care to the best of their knowledge: and ability
for the maintenance of adequate accounting records 1n accordance with the provisions
of the Companies Act, 2013 for safeguarding the assets of the Company and for
preventing and detecting fraud and other irregularities; and
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d They have prepared the annual accounts for the year ended 31% March, 2019 on a
‘going concern’ basis, and

e They have devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively

Particulars of Loans, Guarantees or Investments Made Under Section 186 of The
Companies Act, 2013

The Company has not made any Investment, given any guarantee and securtties during the
year under review as per section 186 of Companies Act, 2013.

Extract of Annual Return

Extract of Annual return in form MGT -9 as required u/s 92 of the Companies Act 2013 for the
financial year ending March 31, 2019, forms a part of the Board's Report, is enclosed as
Annexure-2.

Disclosures of amounts, if any, transfer to any reserves

It 1s not proposed to carry any amount to any reserves from the profits of the Company
Hence, disclosure under Section 134 (3) (1) of the Companies act, 2013 1s not required

Material Changes and Commitment if any affecting the financial position of the

Company occurred between end of the Financial Year to which the financial_statements
relate and the date of the report

No material changes and commitments affecting the financial position of the company
occurred between the end of the financial year to which this financial statement relates and
the date of this report except the following.

1 On 02 04 2019, the Company has borrowed an unsecured loan aggregating to Rs 25
crore from Indian Farmers Fertiliser Cooperative Limited

2 On 2404 2019, the Company has secured a sanction of a term loan aggregating to
Rs 95 crore from ICICI Bank Limited by way of creating first pari passu charge on all
present and future standard business receivables of the Company.

3 Pursuant to resolutions passed by the Board and Shareholders on 18t March, 2019
and 15" April, 2019 respectively, the Company Instituted the Kisan Rural Finance
Employee Stock Option Plan (ESOP Scheme). The ESOP Scheme was for a total of
75,00,000 Equity Shares (5% of the pald up capital of the Company as on date of
passing of the resolution) for all the eligible employees of the Company. In accordance
with the ESOP Scheme, each option on exercise would be eligible for one Equity
Share on payment of exercise price The Board is authorised to administer the ESOP
Schemes till the time Nomination & Remuneration Committee is in place

4  Pursuant to resolutions passed by the Board and Shareholders on 18t March, 2019
and 15" April, 2019, respectively, the Company has approved to issue Share Warrants
to the existing shareholders of the company in the ratio of 1.1 at a price of Rs 12/-,
being the price paid by ICICI Bank while acquiring shares in the company Each
warrant will get converted to one equity share within a penod of three years In tranches
as may be decided by Board from time to time keeping In view lhe capital
requirements of the company
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Conservation of energy, technology absorption and foreign exchange earnings outqo

A. CONSEVATION OF ENERGY

The Disclosure of particulars with respect to conservation of energy pursuant to Section
134(3)(m) of the Companies Act, 2013

The operations of the Company, being Financial Services related, require normal
consumption of electricity. The Company has made best efforts and adopted all relevant
measures for conservation of the Company

B. TECHNOLOGY ABSORPTION

Given the nature of the activites of the Company, the points regarding iechnology
absorption, adoption or innovation is not applicable to the company.

C. FOREIGN EXCHANGE EARNING AND OUTGO

The foreign exchange eamings and outgo during the year as follows'-

Foreign Exchange Earning NIL
Foreign Exchange Outgo NIL

Risk Management Policy

Risk Management 1s an integral part of the Company’s business strategy The Risk
Management oversight structure includes the Board and Senior Management Committees
The Risk Management process Is governed primarly by the Credit policy and Asset
Management (ALM) Policy which lay down guidelines for risk identification, assessment and
monitoring as an ongoing process Rural Financing covers Customer Risk, Channel Risk,
Assets Risk, Weather Risk, Operational Risk and Other Risks

Details of Significant Material Orders Passed by The Regqulators/Courts/Tribunal
Impacting the Going Concern Status and Company’s Operation in Future

During the year under review, the Company obtained Certificate of Registration (CoR) No N-
14 03423 dated 11" June, 2018 from the Reserve Bank of India (RBI) for carrying out
activities of Non-Banking Financial Institution Further, the Company has also received prior
approval of the Reserve Bank of India vide its letter No. 3022/05.11.115/2018-2019 dated 2"
November, 2018 for change in the control.

Particulars of Contracts or Arrangements made with Related Parties pursuant to
Section 188 of the Companies Act, 2013

All contracts or arrangements with related parties, entered into or modified during the financial
year, were on arm’s length basis and in the ordinary course of business (if any)

In terms of section 188 of Companies Act, 2013 read with rules framed thereunder. Contracts
or arrangements with related parties were entered into during the year under review
Accordingly, In terms of Section 134 of the Act read with rules made thereunder such
transactions are being reported in Form AOC-2 (enclosed as Annexure-3).

PRI RS
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review

Date: 26.07.2019
Place: New Delhi

BY ORDER OF THE BOARD OF DIRECTORS
FOR KISAN RURAL FINANCE LIMITED

o FECOHOUSE"
1735 NEHRU PLACE

N QS . .
Sandeep Maltiotra. ——Ranjan Shar

Director Managing Director
DIN: 00343938 DIN: 00425415
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Form No. MR-3

SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 31* MARCH, 2019

[Pursuant to Section 204(1) of the Companies Act, 2013 and Rule No.9 of the Companies
(Appointment and Remuneration Personnel) Rules, 2014]

To,

The Members,

Kisan Rural Finance Limited
IFFCO House, 34, Nehru Place,
New Delhi-110019, IN

We have conducted the Secretarial Audit of the Compliance of applicable Statutory provisions
and the adherence to good corporate practices by M/s. Kisan Rural Finance Limited (hereinafter
called the Company) having its Registered office at IFFCO House, 34, Nehru Place, New Delhi-
110019, IN. Secretarial Audit was conducted in a manner that provided us a reasonable basis for
evaluating the corporate conducts/Statutory compliances and expressing our opinion thereon.

Based on our verification of M/s. Kisan Rural Finance Limited, Books, Papers, Minute books,
Forms and Returns filed and other records maintained by the Company and also the information
provided by the Company, its officers and authorized representatives during the conduct of
Secretarial Audit, we hereby report that in our opinion, the Company has, during the Audit
period covering the financial year ended on 31* March, 2019 complied with the Statutory
provisions listed hereunder and also that the Company has proper Board-processes and
compliance mechanism in place to the extent, in the manner and subject to the reporting made
hereinafter:

We have examined the Books, Papers, Minute books, Forms and Returns filed and other records
maintained by M/s. Kisan Rural Finance Limited for the financial year ended on 31% March,
2019 according to the provisions of:

(1) The Companies Act, 2013 (the Act) and the rules made there under.
(i) The Secretarial Standards issued by The Institute of Company Secretaries of India.

(iii) Other laws applicable specifically to the Company namely:

a) The Employees’ Provident Fund and Miscellaneous Provisions Act, 1952

b) The Maternity Benefit Act, 1961

¢) The Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal
Act), 2013
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d) Payment of Bonus Act, 1965
e) Employees' State Insurance Act, 1948

f)  The Reserve Bank of India Act, 1934 to the extent applicable on NBFC, rule and regulation
made there under

g)  The Depositories Act, 1996;

During the period under review the Company has complied with the provisions of the Act, Rules,
Regulations, Guidelines, Standards, etc. mentioned above. We further report that the company has made
the appointment of 3 directors (including One Independent director) during the year under review in
respect of which approval of RBI is yet to be received.

However, During the period under review, provisions of the following regulations were not
applicable to the Company because of for clause (I) no FDI and ECB has been taken by the
Company since incorporation and for (II) to (V) clauses below the Company is unlisted
Company. Hence, comments are not required to be made in respect of these clauses:

L. Foreign Exchange Management Act, 1999 and rules and regulation made there under to
the extent Foreign Direct Investment, Overseas Direct Investment and Extemal
Commercial Borrowings.

I1. The Rules, Regulations and Guidelines prescribed under the Securities and Exchange
Board of India Act, 1992 (‘SEBI Act’).

III.  TheListing Agreement with any Stock Exchange.

IV.  The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and Rules made there under;

We further report that:

The Board of Directors of the Company is duly constituted with proper balance of Executive
Directors, Non-Executive Directors, and Independent Director.

The changes in the composition of the Board of Directors that took place during the period under
review were carried out in compliance with the provisions of the Act. The Adequate notice is
given to all Directors of schedule the Board Meetings, Agenda and detailed notes on Agenda
were sent to all the Directors, and a system exists for seeking and obtaining further information
and clarifications on the agenda items before the meeting and for meaningful participation at the
meeting.
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Majority decision is carried through while the dissenting members’ views are captured and
recorded as part of the minutes.

We further report that there are adequate systems and processes in the company commensurate
with the size and operations of the company to monitor and ensure compliance with applicable
laws, rules, regulations and guidelines.

We further report that the compliance by the Company of applicable financial laws like direct
and indirect tax laws and maintenance of financial records and books of accounts has not been
reviewed in this Audit since the same have been subject to review by statutory financial audit by
other designated professional.

We further report that during the audit period, the company has provide details of specific
events/actions having a major bearing on the company’s affairs in pursuance of the above
referred laws, rules, regulations, guidelines, standards, etc. referred to above.

Place : Delhi Fo@wal Associates
Date: 26/07/2019 s /5 ACompani wretaries)
&=\t
\\QM Amit Agrawal
= (Proprietor)
M. No. F5311
C.P.No. : 3647




Annexure-2

FORM NO. MGT 9

EXTRACT OF ANNUAL RETURN AS ON THE FINANCIAL YEAR ENDED ON 31.03.2019

Pursuant to Section 92(3) of the Companies Act, 2013 and Rule 12(1) of Companies

(Management and Administration) Rules, 2014

I. REGISTRATION AND OTHER DETAILS:

1.

CIN

U65929DL2017PLC326899

Registration Date

7" December, 2017

Name of the Company

Kisan Rural Finance Limited

Category/Sub-category of
the Company

Company Limited by Shares/
Indian Non-Government Company

Address of the Registered
office & contact details

IFFCO House, 34, Nehru Place, New Delhi-110019
Mr Ranjan Sharma
Phone no : 011-46729900

Whether listed company

No

Name, Address & contact
details of the Registrar &
Transfer Agent, if any.

MCS Share Transfer Agent Limited
F-65, 1%t Floor, Okhla Industrial Area, Phase- |, New
Delhi-110020

. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY (All the business activities
contributing 10% or more of the total turnover of the company shall be stated)

S. Name and Description of NIC Code % to total turnover
No. main products / services Product/service of the Company
1 Other financial activities K8 91.51

lll. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES

Name and Address
of the Company

CIN/GLN

Holding/ % of Applicable
Subsidiary/ | Shares Section
Associate | held

NIL




IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)

i) Category-wise Share Holding

Shareholders Category

No. of Shares held at the beginning of the year

No. of Shares held at the end ¢f the year

%

w.e.f. 31.03.2018 I.e. 31.03.2019 Change
Demat Physical Total % of Total | Demat Physical Total % of Total | during
Shares Shares the year
A. Promoters
(1) Indian
a) Individual/ HUF NIL 00 00 00 00 00 00 00 00
b) Central Govt NIL 00 00 00 00 00 00 0 00
o) State Govt (s) NIL 00 00 00 00 00 00 00 00
d) Bodies Corp NIL 29,99.994 | 29,99,994 | 999998% | 82649994 00 82649994 |55 009996 | 44 8998
o) Banks / F| NIL 00 00 00 00 00 00 00 00
) Any other NIL 6 6 0 0002% 06 00 6 0 000004 00
Sub-Totai (A) (1):- NIL 30,00,000 | 30,00,000 100% 82650000 - 82650000 55.1% 44.9
(2) Foreign
a) NRI-Individuals NIL NIL NIL NIL NIL NIL NIL NIL NIL
b) Other-Individuals NIL NIL NIL NIL NIL NIL NIL NIL NIL
¢) Bodies Corp NIL NIL NIL NIL NIL NIL NIL NIL NIL
d) Banks / Fl NIL NIL NIL NIL NIL NIL NIL NIL NIL
e) Any other NIL NIL NIL NIL NIL NIL NIL NIL NIL
Sub-Total
(A} (2) - NIL NIL NIL NIL NIL NIL NIL NIL NIL
Total shareholding of NIL
Promoter 30,00,000 | 30,00,000 100% 82650000 - 82650000 551% 44.9
(A)=(A)(1)+{AN2)
B Public Shareholding
1 Institutions NIL NIL NIL NIL 14850000 - 14850000 9 90% 9 90%
2. Non-Institutions NIL NIL NIL NIL 52500000 NIL 52500000 35% 35%
Total Public
Shareholding
(B) = (B1)+(B2) NIL NIL NIL NIL NIL NIL NIL NIL NIL
C. Shares held by
Custodian for GDRs &
ADRs
NIL NIL NIL NIL NIL NIL NIL NIL NIL
Grand Total (A+B+C) NIL 30,00,000 | 30,00,000| 100% | 150000000 | NIL 150000000 |  100% NIL




" ii) Shareholding of Promoter-

SN Name of Shareholding at the Shareholding at the end
Shareholders beginning of the year, i.e. of the year, i.e. 31.03.2019
01.04.2018 % change in
No. of % of total | %of No. of % of | % of shareholding
Shares Shares of | Shares Shares total | Shar¢s during the
the Pledged / Shares | Pledged/ | year
company | encumbe of the | encuinbe
red to company, red
total to total
shares shares
1 | IFFCO Kisan | 30,00,000 100 % 0 10,000,000 | 6.66% 0 93 33%
Sanchar
Limited and
its Nominees
2 | Indian Nil Nil Nil 7,26,50,000 | 4843% | O 48 43%
Farmers
Fertiliser
Cooperative
Limited
! Total 30,00,000 | 100% 0 8,26,50,000 | 55 1% 0 44 9%

iii) Change in Promoters’ Shareholding (please specify, if there is no change):

S. Shareholding at the Cumulative Shareholding

No. beginning of the year during the year, up to
i.e. 01.04.2018 31.03.2019
No. of % of total | No. of % of total
shares shares of | shares shares of

the the
company company

1 At the beginning of the year 30,00,000 100% 30,00,000 100%

2 Right Issue 01/08/2018 10,00,000 25% 40,00,000 100%

3 Right Issue 29/08/2018 5,00,000 11 11% 45,00,000 100%

4 Right Issue 30/08/2018 2,50,000 526% 47,50,000 100%

5 Right Issue 31/08/2018 4,90,000 9 35% 52,40,000 100%

6 Right Issue 04/09/2018 2,45,000 4 46% 54,85,000 100%

7 Right Issue 14/09/2018 2,45,000 4 27% 57,30,000 100%

8 Right Issue 19/09/2018 4,90,000 7 87% 62,20,000 100% |

9 Right Issue 24/09/2018 4,90,000 7.30% 67,10,000 100%

10 | Right Issue 25/09/2018 9,80,000 12.74% 76,90,000 100%

11 | Right Issue 27/09/2018 23,10,000 23.1% 1,00,00,000 | 100%

12 | Pnivate Placement 14/12/2018 5,00,00,000 62.5% 6,00,00,000 | 75%

14 | Private Placement 28/01/2019 226,50,000 17.40% 826,50,000 63.50%

15 | At the end of the year 826,50,000 551% 826,50,000 | 55 1%




iv) Shareholding Pattern of top ten Shareholders:
' (Other than Directors, Promoters and Holders of GDRs and ADRs):

S. Shareholding at the beginning | Cumulative Shareholding
No. of the year i.e. 01.04.2018 during the year, up to
31.03.2019
No. of shares % of total No. of shares | % of total
shares of shares of
the the
company company
1 At the beginning of the year 0 0 0 0%
2 Private Placement 14/12/2018 2,00,00,000 25% 2,00,00,000 25%
3 Private Placement 24/12/2018 2,00,00,000 20% 4,00,00,000 40%
4 Private Placement 28/01/2019 75,00,000 576% 4,75,00,000 36 49%
5 Private Placement 28/02/2019 1,98,50,000 13 23% 6,73,50,000 44 90%

v) Shareholding of Directors and Key Managerial Personnel:

Shareholding at the

Cumulative Shureholding

SN beginning during the
Shri Ranjan Sharma of the year w.e.f. 07/12/2017 | Year
1. (Managing Director) No. of % of total No. of % of total
shares shares of shares shares of the
the company
company

At the beginning of the year 1 0001% 1 0001%

Date wise Increase / Decrease in| 00 00 00 oc

Shareholding during the year specifying the

reasons for increase /decrease (eg

allotment / transfer / bonus/ sweat equity

efc)

At the end of the year 1 0001% 1 0000006%
Shareholding at the Cumulative Shareholding
beginning during the

SN Shri Sandeep Malhotra (Director) of the year w.e.f. 07/12/2017 | Year
2,
No. of % of total No. of % of total
shares shares of shares shares of the
the company
company
At the beginning of the year 1 0001% 1 0001%
Date wise Increase / Decrease In | 00 00 00 00
Shareholding during the year specifying
the reasons for increase /decrease (e g
allotment / transfer / bonus/ sweat equity
etc)
At the end of the year 1 0001% 1 0000006%




V. INDEBTEDNESS

Indebtedness of the Company including interest outstanding/accrued but not due for payment

Secured
Loan§ Unsecured Deposits Total
excluding Loans Indebtedness

Particulars deposits
Indebte.dnes‘s at the beginning NIL NIL NIL NIL
of the financial year

1) Principal Amount - - - -
1) Interest due but not paid - - - -
m) Interest accrued but not due - - - -
Total (i+ii+iii) NIL NIL NIL NIL
Change in_Indebtedness during NIL NIL NIL NIL
the financial year

e Addition 25,00,00,000 | 28,15,00,000 - -

¢ Reduction 25,00,00,000 | 28,15,00,000 - -
Net Change 0 0 NIL NIL
Indebtedness at the end of the NIL NIL NIL NIL
financial year
i) Principal Amount - - - -
1) Interest due but not paid - - - -
in) Interest accrued but not due - - - -
Total (i+ii+iii) NIL NIL NIL NIL

VL.

REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL-

A. Remuneration to Managing Director, Whole-time Directors and/or Manager:

S. No.

Particulars of Remuneration

Name of Managing Director

Shri Ranjan Sharma

w.e.f 08/12/2017

1 Gross Salary (in") NIL

(a) Salary as per provisions contained in

section 17(1) of the Income-tax Act, 1961

(b) Value of perquisites u/s 17(2) Income-

tax Act, 1961

(c) Profits in lieu of salary under section

17(3) Income- tax Act, 1961 ]
2 Stock Option NIL
3 Sweat Equity NIL o
4 Commussion NIL o

- as % of profit

- others, specify... )
5 Others, please specify NIL

Total (A) NIL ]




B. Remuneration to other Directors:

S. No. Particulars of Remuneration Name of Director
Independent Director Shri Puranam Hayagreeva Ravikumar
(a) Fee for attending Board / Commuttee 1,00,000
Meetings (in Rs)
(b) Commission NIL
(c) Others, please specify NIL
Total (in ") 1,00,000

C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD / MANAGER/

WTD:
S. No | Particulars of Remuneration Remuneration to KMP’s
CFO Company Secretary
Rakesh Dhasmana | Deepika Singh
w.e.f. 21.01.2019 w.e.f. 21.01.2019
1 Gross salary (In Rs.) 6,14,280 1,00,975
(a) Salary as per provisions
contained in section 17(1) of the
Income-tax Act, 1961
(b) Value of perquisites u/s 17(2)
Income-tax Act, 1961
(c) Profits in lieu of salary under section
17(3) Income-tax Act, 1961
2 Stock Option NIL NIL
3 Sweat Equity NIL NIL
4 Commission NIL NIL
- as % of profit
- others, specify
5 Others, Please specify NIL NiL
Total 6,14,280 1,00,975




VIl. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:

Type Section of the | Brief Details of Authority Appeal
Companies Description | Penalty / [RD/ NCLT/ | made,
Act Punishment| COURT] if any
/ (give
Compoundi Details)
ng fees
imposed
A. COMPANY NIL NIL NIL NIL NIL
Penalty
Punishment

Compounding

B. DIRECTORS NIL NIL NIL NIL NIL

Penalty

Punishment

Compounding

C. OTHER
OFFICERS IN NIL NIL NIL NIL NIL
DEFAULT

Penalty

Punishment

Compounding

BY ORDER OF THE BOARD OF DIRECTORS
FOR KISAN RURAL FINANCE LIMITED

[»)
Date: 26.07.2019 Sandeep VN &y Ranjan
Place: New Delhi DirectorZo s —Managing Diréghe
DIN: 00343938 DIN: 0042541




Annexure-3

Kisan Rural Finance Limited

FORM No. AOC -2
[Pursuant to clause (h) of Sub—section (3) of Section 134 of the Act and Rule 8 (2) of the

Companies (Accounts) Rules, 2014]

Form for disclosure of particulars of contracts/arrangements entered into by the Company
with related parties referred to in Sub-section (1) of Section 188 of the Companies Act,
2013 including arms’ length transactions under third proviso thereto

1. Details of material contracts or arrangement or transactions not at arm's length basis -
NIL

2. Details of material contracts or arrangement or transactions at arm's length basis

(a) Name(s) of the related party and nature of relationship:

S. No. | Relation Name of the Related Party
1 Holding Enterprise Indian Farmers Fertiliser Cooperative Limited
(IFFCO)
2 Fellow Subsidiary IFFCO Kisan Sanchar Limited
3 Fellow Subsidiary IFFCO-Tokio General Insurance Company
Limited
4 Associate Company Star Global Resources Limited

Additional related parties as per Companies Act, 2013 with whom transactions have
taken place during the year

S. No. | Relation Name of the Related Party
1 Managing Director Mr Ranjan Sharma
2 CFO Mr. Rakesh Dhasmana

(b) Nature of contracts/ arrangements/ transactions:

Loan taken, Loan repaid, Purchase of property plant and equipment, Rent, Other
Miscellaneous Expenses, Reimbursement of Expenses and Interest Paid by Kisan Rural
Finance Limited to its related parties

(c) Duration of the contracts / arrangements / transactions: 2018-19




(d)

(e)

(f)

Salient terms of the contacts or arrangements, or transactions including the value, if

any:

Name of the
Related Parties

Nature of Related
party relationship

Description of Nature

of Transactions

2018-19

(Amount in Rs.)

IFFCO Kisan Fellow Subsidiary | Loan taken 10,00,00,000 |~
Sanchar Limited
Loan repaid 10,00,00,000
Interest paid 16,11,136
Other expenses 5,71,548
Purchase of property 12,38,100
plant and equipment and
intangible asset
Reimbursement of 22,513
Expenses
Star Global Associate Loan taken 18,15,00,000
Resources Limited Company
Loan repaid 18,15,00,000
Interest paid 19,04,828
Indian Farmers Holding Enterprise | Rent 6,75,948
Fertiliser
Cooperative Limited Reimbursement of 18,42,841
(IFFCO) Expenses
Mr Ranjan Sharma | Managing Director | Reimbursement of 72,515
Expenses
Mr Rakesh CFO Reimbursement of 21,977
Dhasmana Expenses

Date(s) of approval by the Board, if any: Loan taken from IFFCO Kisan Sanchar Limited
was approved by the Board on 30 08 2018 and Loan taken from Star Global Resources
Limited was approved by the Board on 25 10 2018

Amount paid as advances, if any: Rs 14,44,253 paid to IFFCO-Tokio General Insurance

Company Limited

Date: 26.07.2019
Place: New Delhi

On behalf of the Board,
For Kisan Rural Finance Limited

S lon
Sandeep Malhc\zt(rg
Director 9

DIN: 00343938

Managing Di
DIN: 00425415
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Tel +91 124 679 2000
Fax +91 124 6792012

AUDITORS’ REPORT
TO THE MEMBERS OF
KISAN RURAL FINANCE LIMITED

The Board of Directors
Kisan Rural Finance Limited

Dear Sirs,

As required under the Reserve Bank of India’s (RBI) Master Direction
DNBS.PPD.03/66.15.001/2016-17 dated September 29, 2016 (“Master Direction”), on the basis of
our audit of the books of account and other records of the Company for the year ended 31 March
2019 In accordance with the Generally Accepted Auditing Standards and according to the
Information, explanations and representations given to us by the Management we report as follows
In terms of paragraphs 3 and 4 of the Master Direction:

1. The Company is engaged In the business of non- banking financial institution as defined In
section 45-1 (a) of the Reserve Bank of India Act, 1934 and meeting the Principal Business
Crniteria (Financial asset/ income pattern) as laid down vide the Bank’s press release dated
April 08, 1999. The Company has obtained Certification of Registration (CoR) bearing No. N-
14.03423 dated 11 June 2018 from Reserve bank of India.

2. The Company is entitled to continue to hold the CoR in terms of its Principal Busiriess Criteria
based on its asset / income pattern as on 31 March 2019.

3. The Company i1s meeting the required net owned fund requirement as laid dowr in Master
Direction - Non-Banking Financial Company - Non-Systemically Important Non-Deposit taking
Company (Reserve Bank) Directions, 2016.

4.  The Board of Directors has passed a resolution 25 October 2018 for non-acceptance of public
deposits.

5. The Company has not accepted any public deposit during the year.

Regd Office Indiabulls Finance Centre, Tower 3, 27" - 32" Floor, Senapati Bapat Marg, Eiphinstone Road (West), Mumbai - 400 013, Maharashtra, India
(LLP Identification No AAB-8737)
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6. The Company has complied with the prudential norms relating to income recognition,
accounting standards, asset classification and provisioning for bad and doubtful debts as
applicable to it in terms of the Master Direction - Non-Banking Financial Company - Non-
Systemically Important Non-Deposit taking Company (Reserve Bank) Directions, 2016.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No.1173 /W-100018)

A
!
\

Rajesh ar\Agarwal
(Partner)
(Membership No. 105546)
Place: Gurugram

Date: D406 |2019
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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF KISAN RURAL FINANCE LIMITED
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Kisan Rural Finance Lirnited (“the
Company”), which comprise the Balance Sheet as at 31 March 2019, and the Statement of Profit
and Loss, the Cash Flow Statement for the year then ended, and a summary of significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the
Act”) in the manner so required and give a true and fair view In conformity with the Accounting
Standards prescribed under section 133 of the Act read with the Companies (Accounting
Standards) Rules, 2006, as amended (“Accounting Standards”) and other accounting principles
generally accepted in India, of the state of affairs of the Company as at 31 March 2019, and its
loss, I1ts cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are
further described in the Auditor’s Responsibility for the Audit of the Financial Statements section of
our report. We are independent of the Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India (ICAI) together with the ethical reijuirements
that are relevant to our audit of the financial statements under the provisions of the Act and the
Rules made thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the ICAI's Code of Ethics. We believe that the audit evidence obtained by
us I1s sufficient and appropriate to provide a basis for our audit opinton on the financial statements.

Information Other than the Financial Statements and Auditor's Report Thereon

e The Company’s Board of Directors i1s responsible for the other information. The other
information comprises the Directors report, but does not include the financial statements and
our auditor’s report thereon. The Directors report is expected to be made available to us after
the date of this auditor's report

e Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon

e In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information 1s materially inconsistent
with the financial statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.

Regd Office Indiabulls Firfance éentre, Tower 3, 27" - 32™ Floor, Senapat Bapat Marg, Elphinstone Road (West), Mumbal - 400 013, Maharashtra, India
(LLP identification No AAB-8737)
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e When we read the Directors report, if we conclude that there 1s a material misstatement therein,
we are required to communicate the matter to those charged with governance as required under
SA 720 ‘The Auditor’s responsibilities Relating to Other Information’

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors Is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fai- view of the
financial position, financial performance and cash flows of the Company in accordance with the
Accounting Standards and other accounting principles generally accepted in India This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; makin¢ judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate Internal financial controls, that were operating effectively for ensuring the «accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statement that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management I1s responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor's Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonabie assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to 1ssue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but i1s not a
guarantee that an audit conducted In accordance with SAs will always detect a matenal
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material If, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that 1s sufficient and appropriate to provide a basis for our opinion The risk of
not detecting a material misstatement resulting from fraud 1s higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

« Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(1) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system In place and the operating effectiveness of such controls

e \
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+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

+« Conclude on the appropriateness of management'’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a matenal uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, If such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report However, future events or conditions
may cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events In a manner that achieves fair presentation.

Materiality 1s the magnitude of misstatements in the financial statements that, individually or In
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the financial statements may be influenced. We consider quantitative materality and qualitative
factors in (1) planning the scope of our audit work and in evaluating the results of our work; and (i)
to evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies In
internal control that we i1dentify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, based on our audit we report, to the extent applicable
that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) Inour opinion, proper books of account as required by law have been kept by the Company
so far as 1t appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt
with by this Report are in agreement with the relevant books of account

d) In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act

e) On the basis of the written representations received from the directors as on 31st March,
2019 taken on record by the Board of Directors, none of the directors I1s disqualified as on
31st March, 2019 from being appointed as a director in terms of Section 164(2) of the Act.

AN
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f)

9)

h)

With respect to the adequacy of the internal financial controls over financial 1eporting of
the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure A”. Our report expresses an unmodified opinion on the adequacy and
operating effectiveness of the Company’s internal financial controls over financial reporting.

With respect to the other matters to be included in the Auditor’'s Report in accordance with
the requirements of section 197(16) of the Act, as amended, In our opinion and to the best
of our iInformation and according to the explanations given to us, the remuneralion paid by
the Company to its directors during the year 1s in accordance with the provisions of section
197 of the Act.

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion
and to the best of our information and according to the explanations given to us:

I The Company does not have any pending litigations which would impact its financial
position

In. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

1 There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

2. Asrequired by the Companies (Auditor’s Report) Order, 2016 (“the Order”) i1ssued by the Central
Government In terms of Section 143(11) of the Act, we give In "Annexure B” a statement on the
matters specified in paragraphs 3 and 4 of the Order.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants

(Firm’s Registration No. 1173@\N—100018)
N

\, v
W
Rajesh Kumar Agarwal

(Partner)
(Membership No. 105546)

Place: Gurugram
Date: OU/06]>019
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ANNEXURE “"A” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act")

We have audited the internal financial controls over financial reporting of Kisan Rural Finance
Limited ("the Company”) as of 31 March 2019 in conjunction with our audit of the financial
statements of the Company for the year ended on that date which includes internal financial controls
over financial reporting of the Company’s which 1s a company incorporated in India.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining interral financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting 1ssued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to respective company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under
the Companies Act, 2013

Auditor’s Responsibility

Our responsibility i1s to express an opinion on the Company's internal financial controls over financial
reporting of the Company based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “"Guidance Note”)
iIssued by the Institute of Chartered Accountants of India and the Standards on Auditing prescribed
under Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all materal respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Cur audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

%
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's Internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the rehability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only 1n accordance with authorisations of management and directors of
the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over finanaal reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the 11sk that the
internal financial control over financial reporting may become inadequate because of changes In
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all materal respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as
at 31 March 2019, based on the cntena for internal financial control over financial reporting
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No.1173 W-100018)

!

Y
Rajesh mar Agarwal
(Partner)
(Membership No. 105546)
Place: Gurugram

Date: 04]6¢ /20
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ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

0]

(n

()
(v)

(v)

(v)

(vi)

&

(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The fixed assets were physically verified during the year by the Management In
accordance with a regular programme of verification which, in our opinion, provides
for physical venfication of all the fixed assets at reasonable intervals. According to
the information and explanation given to us, no material discrepancies were
noticed on such verification.

(c) The Company does not have any immovable properties of freehold or leasehold
land and building and hence reporting under clause (i)(c) of the Order i1s not
applicable.

The Company does not have any inventory and hence reporting under clause (i) of the
Order 1s not applicable.

The Company has not granted any loans, secured or unsecured, to companies, firms,
Limited Liability Partnerships or other parties covered in the register maintained under
section 189 of the Companies Act, 2013.

In our opimnion and according to information and explanations given to us, the Company
has not granted any loans, made investments or provided guarantees and herice reporting
under clause (1v) of the Order i1s not applicable.

According to the information and explanations given to us, the Company has not accepted
any deposit during the year.

In our opinion and according to information and explanations given to us, having regard to
the nature of the Company’s business / activities, reporting under clause (vi) of the Order
is not applicable.

According to the information and explanations given to us, In respect of statulory dues:

(a) The Company has generally been regular 1n depositing undisputed statutory dues,
including Provident Fund, Employees’ State Insurance, Income-tax, Goods and
Service Tax, Cess and other material statutory dues applicable to 1t to the
appropriate authorities. The provisions of Customs Duty I1s not applicable to the
Company
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(vin)

(1x)

(x)

(x1)

(xi)

(xim)

(x1v)

(xv)

(b) There were no undisputed amounts payable in respect of Provident Fund,
Employees’ State Insurance, Income-tax, Customs Duty, Excise Duty, Cess and
other material statutory dues in arrears as at 31 March 2019 for a period of more
than six months from the date they became payable.

(o) There are no dues of Income-tax, Customs Duty and Goods and Service Tax, as on
31 March 2019 on account of disputes.

In our opinion and according to the information and explanations given to us, the
Company has not defaulted In the repayment of loans or borrowings from banks. The
Company has not Issued any debentures. The company has not taken any loans or
borrowings from financial institution (other than scheduled banks) and government.

The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) or term loans and hence reporting under clause (i1x) of the
Order 1s not applicable.

To the best of our knowledge and according to the information and explanations given to
us, no fraud by the Company and no matenal fraud on the Company by its officers or
employees has been noticed or reported during the year.

In our opinion and according to the information and explanations given to us, the
Company has paid / provided managerial remuneration In accordance with the requisite
approvals mandated by the provisions of section 197 read with Schedule V to the
Compantes Act, 2013.

The Company 1s not a Nidhi Company and hence reporting under clause (xn) of the Order
Is not applicable.

In our opinion and according to the information and explanations given to us the Company
Is In compliance with Section 177 and 188 of the Compantes Act, 2013, where applicable,
for all transactions with the related parties and the details of related party transactions
have been disclosed 1n the financial statements etc. as required by the applicable
accounting standards.

According to the information and explanations given to us, the Company has rnade private
placement of shares during the year under review. In respect of the above issue, we
further report that.

(a) the requirement of Section 42 of the Companies Act, 2013, as applicable, have been
complied with; and

(b) the amounts raised have been applied by the Company during the year for the
purposes for which the funds were raised.

In our opinion and according to the information and explanations given to us, during the
year the Company has not entered into any non-cash transactions with its directors or

"\
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directors of 1its holding, subsidiary or associate company or persons connected with them
and hence provisions of section 192 of the Companies Act, 2013 are not applicable.

(xvi) The Company I1s required to be registered under section 45-IA of the Reserve Bank of
India Act, 1934 and it has obtained the registration.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No.117365W/W-100018)

\

Rajesh Kuthar Agarwal
(Partner)
(Membership No. 105546)
Place: Gurugram
Date: 0U|D&)2019

b



KISAN RURAL FINANCE LIMITED
Balance sheet as at 31-03-2019
(All amounts in rupees, unless otherwise stated)

Particulars Note No. As at 31-03-2019 As at 31-03-2018
1. EQUITY AND LIABILITIES
(1) Shareholders' Funds
(a) Share capital 3 1,50,00,00,000 3,00,00,000
(b) Reserves and surplus 4 (3,17,07,787) (47,97,600)
1,46,82,92,213 2,52,02,400
(2) Non- Current Liabilities
(a) Long-term provisions 5 62,14,214 -
62,14,214 -
(3) Current Liabilities
(a) Short term borrowings 6 - 20,78,840
(b) Trade payables
(1) Total outstanding dues of micro enterprises and small enterprises
(1) Total outstanding dues of creditors other than micro enterprises 7 2,32,35,041 24,07,153
and small enterprises
(c) Other current habilities 8 32,99,382 1,19,910
2,65,34,423 46,05,903
TOTAL 1,50,10,40,850 2,98,08,303
11 ASSETS
(1) Non Current Assets
(a) Fixed assets
(1) Property plant & equipment 9 85,10,672 40,31,537
(1) Intangible assets 9 64,00,748 -
(1) Intangible assets under development 10 - 25,00,000
(b) Loans and advances 11 4,56,570 41,692
(c) Long term receivables under financing activities 13 98,77,23,232 -
1,00,30,91,222 65,73,229
(2) Current Assets
(a) Cash and cash equivalents 14 1,29,49,681 2,17,25,113
(b) Receivables under financing activities 15 38,71,48,042 -
(c) Short-term loans and advances 16 6,49,29,187 14,56,169
(d) Other current assets 17 3,29,22,718 53,792
49,79,49,628 2,32,35,074
TOTAL 1,50,10,40,850 2,98,08,303
See accompanying notes forming part of the financial statements 1-32

In terms of our report attached
For Deloitte Haskins & Sells LLP
Chartered Accountants

Partner

PIace:CI] OA
Date: O11]0¢ {2019

For and on behalf of Board of Directors

a
Managing Director
Din No 00425415

akesh Dhasmana

Chief Financial Officer

—

[

Place: N{N W

Date: Oy }06 '),o 1%

/Rl t,

Sandeep Malhotra
Director
Din No 00343938

D

Deepika Smgh
Company Secretary




KISAN RURAL FINANCE LIMITED
Statement of profit and loss for the period ended 31-03-2019
(All amounts in rupees, unless otherwise stated)

Particulars Note No. For the year ended For the year ended
31-03-2019 31-03-2018
1. Income
(a) Revenue from operations 18 6,85,59,115 -
(b) Other iIncome 19 63,56,753 4,16,917
Total Income 7,49,15,868 4,16,917
Il. Expenses
(a) Employee benefits expense 20 5,55,68,104 7,45,814
(b) Depreciation and amortisation expense 9 42,45,909 89,353
(c} Other expenses 21 6,13,32,421 43,79,350
(d} Provisions and contingencies 22 55,07,723 -
(e) Finance cost 23 48,71,898 -
Total Expenses 13,15,26,055 52,14,517
ifl. Profit/(Loss) before tax (5,66,10,187) (47,97,600)
V. Tax expense
(a) Current tax - -
(b) Deferred tax 12 - -
Total tax expense - -
V. Profit/(Loss) after tax for the year (lil-IV) {5,66,10,187) (47,97,600)
Basic earning per share (INR) 24 (1.45) (1.60)
Diluted earning per Share (INR) 24 (1.45) {1.60)
(Face value per share INR 10)
1-32

See accompanying notes forming part of the financial statements

In terms of our report attached
For Deloitte Haskins & Sells LLP
Charter ccountants

Rajeshumar Agarwal
Partner

Place* ()’lU)\M UNA-
Date: )L[0¢ L]

For and on behalf of Board of Directors

o=

Tma
Managing Director
Din No 00425415

Rakesh Dhasmana
Chief Financial Officer

Place: t\)l,(/\') DM
Date: (Y 10(" lw[q

etz

Sandiep Malhotra
Direclor
Din No 00343938

Deepileen

Deeptka'Singh
Compiany Secretary
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KISAN RURAL FINANCE LIMITED
Cash flow statement for the year ended 31-03-2019
(Allamounts In rupees, unless otherwise stated)

For the year ended

For the year ended

Particulars
31-03-2019 31-03-2018
A. Cash flow from operating activities
Profit / (Loss) before extraordinary items and tax (5,66,10,187) (47,97,600)
Adjustments for:
Interest Income (5,33,01,804)
Interest Expenses 48,42,398
Depreciation and amortisation expense 42,45,909 89,353
(Profit) on sale of current investment (44,06,647) -
{Income) from FDR (90,107) (4,16,917)
Contingent provision against standard assets 55,07,723 -
Operating profit / (loss) before working capital changes (9,98,12,715) (51,25,164)
Changes in working capital:
Adjustments for (increase) / decrease in operating assets
Assets:
Short-term loans and advances (6,34,73,018) (14,56,169)
Long-term loans and advances (3,63,342) -
Long-term recewables under financing activity (98,77,23,232) -
Short-term receivables under financing activity (38,71,48,042) -
Other current assets - (53,792)
Adjustments for increase / (decrease) in operating liabilities
Liabilities:
Trade payables 2,08,27,888 24,07,153
Other current liabilities 31,79,472 1,19,910
Long term provision 7,06,491 -
Cash generated from operations (1,51,38,06,498) (41,08,062)
Interest received 2,03,79,086
Interest paid (48,42,398)
Taxes paid (51,536) (41,692)
Net cash flow from operating activities (A) (1,49,83,21,346) (41,49,754)
B. Cash flow from investing activities
Capital expenditure on fixed assets, including capital advances (1,26,25,791) (66,20,890)
Interest on fixed deposit 1,43,899 4,16,917
Profit on sale of short term investment 44,06,647 -
Net cash flow from investing activities (B) (80,75,245) (62,03,973)
C. Cash fiow from financing activities
Proceeds from 1ssue of equity shares 1,47,00,00,000 3,00,00,000
Securities premium 2,97,00,000 -
Proceeds from redemption of fixed deposits 2,02,00,000 -
investment in fixed deposits - (2,02,00,000)
Proceeds from short-term borrowings 53,15,00,000 20,78,840
Repayment of short-term borrowings (53,35,78,840)
Net cash flow from financing activities (C) 1,51,78,21,160 1,18,78,840
Net Increase / (decrease) in cash and cash equivalents {A+B+C) 1,14,24,569 15,25,112
Cash and cash equivalents at the beginning of the year 15,25,112 -
Cash and cash equivalents at the end of the year 1,29,49,681 15,25,112

See accompanying notes forming part of the financial statements
In terms of our report attached
For Deloitte Haskins & Sells LLP

Rajesh'KumarWgarwal
Partner

Place: (;\uY M
Date: gy louimlq
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For and on behalf of Board of Directors

R
Managing Director
Din No 00425415

i

f Ei
Rakesh Dhasmanaﬁ

Chief Financial Officer

Places [\)eV Du)\j
Date: ou IO(,le

e,

Sandeep Malhotra
Directot
Din No 00343938
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Deepikal

Compary Secretary




Note 1: Corporate Information:

The Company KISAN RURAL FINANCE LIMITED was incorporated on 7th December2017 vide Registration
No. U65929DL2017PLC326899 under The Companies Act, 2013 to run primarily as a Non- Banking
Financial Company for penetrating financing in rural areas. The Company is registered as Non-Banking
financial (Non deposit accepting) Company with the Reserve Bank of India (RBI) bearing Registration No.
N-14.03423 The Company is engaged predominantly in financing of vehicles. It received the Certificate of
Registration from Reserve Bank of India on 11'" June 2018.

Itis a subsidiary of Indian Farmers Fertiliser Cooperative Ltd (IFFCO).
Note 2: Significant Accounting Policies
1. Basis of accounting and preparation of the Financial Statements

The financial statements of the Company have been prepared in accordance with the Generally
Accepted Accounting Principles in India (Indian GAAP) to comply with the Accounting Standards
specified under Section 133 of the Companies Act, 2013, read with Rule 7 of the Companies (Accounts)
Rules, 2014 and guideline issued by Reserve Bank of India (RBI). The accounting policies adopted in the
preparation of the financial statements are consistent with those followed in the previous year.

2. Use of Estimates

The preparation of the financial statements in conformity with Indian GAAP requires the Management
to make estimates and assumptions considered in the reported amounts of assets and labilities
{including contingent liabilities) and the reported income and expenses during the year. The
Management believes that the estimates used in preparation of the financial statements are prudent
and reasonable. Future results could differ due to these estimates and the differences between the
actual results and the estimates are recognized in the periods in which the results are known /
materialize.

3. Cash and cash equivalents

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term
balances (with an original maturity of three months or less from the date of acquisition), highly liquid
investments that are readily convertible into known amounts of cash and which are subject to
insignificant risk of changes in value.

4, Cash flow statement

Cash flows are reported using the indirect method, whereby profit / (loss) before extraordinary items
and tax 1s adjusted for the effects of transactions of non-cash nature and any deferrals or accruals of
past or future cash receipts or payments. The cash flows from operating, investing and financing
activities of the Company are segregated based on the available information.




5. Depreciation and amortization

Depreciable amount for assets is the cost of an asset, or other amount substituted for cost, less its
estimated residual value.

Depreciation on tangible fixed assets has been provided on the straight-line method as per the useful
life prescribed in Schedule Il to the Companies Act, 2013 except In respect of the following categories
of assets, In whose case the life of the assets has been assessed taking into account the nature of the
asset, the estimated usage of the asset, the operating conditions of the asset, anticipated technological
changes, manufacturers warranties and maintenance support, etc.:

Furniture -5 Years
Mobile & Tablet — 2 Years
Printer- 3 Year

Intangible assets are amortised over their estimated useful life on straight line method as follows:
Intangible Assets including Loan Management System (Nucleus): 3 Years

The estimated useful life of the fixed assets and the depreciation/amortisation period are reviewed at
the end of each financial year and the depreciation/amortisation period is revised to reflect the
changed pattern, if any

6. Revenue Recognition

i. Interest income on retail loans is recognised on accrual basis. Interest income on other loans is
accounted after applying interest rate as per the contract. In case of non-performing assets (NPAs),
interest income is recognized on receipt basis as per RBI guidelines. Interest recognised as income in
the previous year Is reversed in the month in which loan is classified as Non Performing, as per RBI
norms.

li. Income by way of service charges ke processing fee, documentation charges & Subvention Income
received from dealers/manufacturers are recognised on disbursement of loan.

hi. Income in the nature of overdue interest and bounce charges are recognised on realisation, due to
uncertainty of collection.

Iv. Interest income from deposits with banks is recognised on time proportion basis taking into account
the outstanding amount and the applicable rate of interest.

v. Income from non-financing activity is recognised as per the terms of contract, on accrual basis.




7. Financing Activities

i. The loans to borrowers are stated at the contract value after netting off amount written off.

ii. The Company follows the prudential norms of RBI on Income recognition, Asset classification,
Provisioning requirement, etc. issued from time to time. The Company provides 0.40% provision on
standard assets as against requirement of 0.25% as stipulated by RBI.

8. Loan origination and recovery cost

Loan origination and recovery costs such as credit verification, fee for agreement stamping, Dealer
payout, valuation charges etc. are recognized as expense in the year when they are incurred.

9. Other income

Interest iIncome 1s accounted on accrual basis. Dividend income is accounted for when the right to
receive it is established.

10. Fixed Assets

a. Property Plant & Equipment

Property plant & equipment are carried at cost less accumulated depreciation and impairment losses,
if any. The cost of Property Plant & Equipment comprises its purchase price net of any triade discounts
and rebates, any import duties and other taxes (other than those subsequently recoverable from the
tax authorities), any directly attributable expenditure on making the asset ready for its intended use,
other incidental expenses and interest on borrowings attributable to acquisition of qualifying fixed
assets up to the date the asset is ready for its intended use. Subsequent expenditure on fixed assets
afterits purchase / completion is capitalized only if such expenditure results in an increase in the future
benefits from such asset beyond its previously assessed standard of performance.

Property plant & equipment retired from active use and held for sale are stated at the lower of their
net book value and net realisable value and are disclosed separately.

Gains or losses arising from derecognition of fixed assets are measured as the difference between the
net disposal proceeds and the carrying amount of the asset and are recognized in the statement of
profit and loss when the asset 1s derecognized.

b. Intangible Assets :

Identifiable intangible assets are recognised when the Company controls the asset, it is probable that
future economic benefits attributed to the asset will flow to the Company and the cosi of the asset
can be measured reliably. The intangible assets are initially recognised at cost. These assets having
finite useful life are carried at cost less accumulated amortisation and impairment losses. Amortisation
Is computed using the straight-line method over the expected useful life of intangible assets




Gains or losses arising from derecognition of property, plant and equipment are measured as the
difference between the net disposal proceeds and the carrying amount of the asset and are recognized
In the statement of profit and loss when the asset is derecognized.

The Company 1dentifies and determines cost of each component/ part of the asset separately, if the
component/ part has a cost which is significant to the total cost of the asset and has useful life that is
materially different from that of the remaining asset.

11. Foreign currency transactions and translations

Transactions in foreign currencies entered into by the Company are accounted at the exchange rates
prevailing on the date of the transaction or at rates that closely approximate the rate at the date of

the transaction.

Foreign currency monetary items (other than derivative contracts) of the Company, outstanding at the
balance sheet date are restated at the year-end rates. Non-monetary items of the Company are carried
at historical cost.

Exchange differences arising on settlement / restatement of short-term foreign currency monetary
assets and liabilities of the Company are recognised as income or expense in the Statement of Profit
and Loss.

12. Investments

Long-term investments (excluding investment properties), are carried individually at cost less provision
for diminution, other than temporary, in the value of such investments. Current inviestments are
carried individually, at the lower of cost and fair value. Cost of investments include acquisition charges
such as brokerage, fees and duties.

Investment properties are carried individually at cost less accumulated depreciation and impairment,

if any. Investment properties are capitalised and depreciated (where applicable) in accordance with
the policy stated for Fixed assets. Impairment of investment property ts determined in accordance with
the policy stated for Impairment of Assets.

Quoted Current Investment are carried in the financial statements at lower of cost and fair value
computed category wise. Unquoted investments in units of mutual fund are stated at cost or net asset
value, whichever is lower.

On disposal of an investment, the difference between its carrying amount and net disposal proceeds
Is charged/credited to the statement of profit & Loss.

13. Retirement and Other Employee benefits

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has
no obligation, other than the contribution payable to the provident fund. The Company recognizes
contribution payable to the provident fund scheme as an expenditure, when an employee renders the
related service. If the contribution payable to the scheme for service received before the balance sheet




date exceeds the contribution already paid, the deficit payable to the scheme is recognized as a liability
after deducting the contribution already paid. If the contribution already paid exceeds the: contribution
due for services received before the balance sheet date, then excess is recognized as an asset to the
extent that the pre-payment will lead to, for example, a reduction in future payment or a cash refund.

The Company currently operates only one defined benefit plans for its employees, i.e. Gratuity. The
costs of providing benefits under these plans are determined on the basis of actuarial valuation at each
year-end. Actuarial gains and losses are recognized in full in the period in which they occur in the
statement of profit and loss.

14. Borrowing costs

Borrowing costs include interest, amortisation of ancillary costs incurred and exchange differences
arising from foreign currency borrowings to the extent they are regarded as an adjustment to the
Interest cost. Costs in connection with the borrowing of funds to the extent not directly related to the
acquisition of qualifying assets are charged to the Statement of Profit and Loss over the tenure of the
loan.

15. Leases

Lease arrangements where the risks and rewards incidental to ownership of an asset substantially vest
with the lessor are recognized as operating leases. Lease rentals under operating leases are recognized
In the Statement of Profit and Loss on a straight line basis over the lease term.

16. Earnings per share

Basic earnings per share are computed by dividing the profit after tax by the weighted average number |
of equity shares outstanding during the year. Diluted earnings per share is computed by dividing the
profit after tax as adjusted for dividend, interest and other charges to expense or income relating to
the dilutive potential equity shares, by the weighted average number of equity shares considered for
deriving basic earnings per share and the weighted average number of equity shares which could have
been 1ssued on the conversion of all dilutive potential equity shares.

17. Provisions and contingencies
a. Provisions (other than that for non-performing assets) and contingent liabilities

A provision Is recognised when the Company has a present obligation as a result of past events and it
Is probable that an outflow of resources will be required to settle the obligation in respect of which a
reliable estimate can be made. Provisions are not discounted to their present value and arc determined
based on the best estimate required to settle the obligation at the Balance Sheet date. These are
reviewed at each Balance Sheet date and adjusted to reflect the current best estimates. Contingent
liabilities are disclosed in the notes.

b. Provisions for non-performing assets, contingencies and reserves




The policy of provisioning against non-performing assets has been decided by the management
considering norms prescribed by the Master Direction - Non-Banking Financial Cornpany — Non-
Systemically Important Non-Deposit taking Company (Reserve Bank} Directions, 2016.

18. Insurance claims

Insurance claims are accounted for on the basis of claims admitted / expected to be admitted and to
the extent that the amount recoverable can be measured reliably and it is reasonable to expect
ultimate collection.

19. GST tax input credit

GST input credit is accounted for in the books in the period in which the underlying service received
is accounted and when there is reasonable certainty in availing / utilizing the credits.

20. Tax on Income

Current tax is the amount of tax payable on the taxable income for the year as determined in
accordance with the applicable tax rates and the provisions of the Income Tax Act, 1861 and other
applicable tax laws.

Deferred tax is recognised on timing differences, being the differences between the taxable income
and the accounting income that originate in one period and are capable of reversal in one or more
subsequent periods. Deferred tax is measured using the tax rates and the tax laws enacted or
substantively enacted as at the reporting date. Deferred tax liabilities are recognised for all timing
differences. Deferred tax assets are recognised for timing differences of items other than unabsorbed
depreciation and carry forward losses only to the extent that reasonable certainty exists that sufficient
future taxable income will be avallable against which these can be realised. However, if there are
unabsorbed depreciation and carry forward of losses and items relating to capital losses, deferred tax
assets are recognised only if there is virtual certainty supported by convincing evidence that there will
be sufficient future taxable income available to realise the assets. Deferred tax assets and liabilities are
offset If such items relate to taxes on income levied by the same governing tax laws and the Company
has a legally enforceable right for such set off. Deferred tax assets are reviewed at each balance sheet
date for their realisability.

21, Operating Cycle

The Company has determined its operating cycle as 12 months for the purpose of classification of its
assets and liabilities as current and non-current. The Company is engaged in financing business and
amount which is recoverable after one year as per terms of financing /leasing arrangement has been
classified as non-current assets.




KISAN RURAL FINANCE LIMITED
Notes forming part of the financial statements for the year ended 31-03-2019
(All amounts In rupees, unless otherwise stated)

Note No. 3 - Share capital

Particulars As at 31-03-2019 As at 31-03-2018
Authorised
Equity Shares of INR 10 each 1,50,00,00,000 20,00,00,000

Issued & Subscribed & Fully Paid up

Equity Shares of INR 10 each fully paid up 1,50,00,00,000 3,00,00,000
Total 1,50,00,00,000 3,00,00,000

3.1 Reconciliation of number of shares and amount outstanding at the beginning and at the end of the reporting period

Particulars As at 31-03-2019 As at 31-03-2018
Number of Shares Amount Number of Shares Amount

Equity shares of INR 10 each with voting rights

Opening balance 30,00,000 3,00,00,000 - -
Issued during the year 14,70,00,000 1,47,00,00,000 30,00,000 3,00,00,000
Outstanding at the end of the year 15,00,00,000 1,50,00,00,000 30,00,000 3,00,00,000

3 2 The Company has only one class of equity shares having par value of INR 10 per share Each holder of equity shares is entitled to one vote
per share The entity declares and pays dividends in Indian rupees The dividend proposed by board of directors is subject to |he approval of
the shareholders in the ensuing Annual General Meeting During the year ended 31 March 2019, and 31 March 2018, no dividend was
declared In the event of liquidation of the entity, the holders of equity shares will be entitled to receive remaining assets of the entity, after
distribution of all preferential amounts The distribution will be in proportion to the number of equity shares held by the shareholders

3 3 Shares held by holding and/or their subsidiaries/associates

Equity shares Equity shares
As at 31-03-2019 As at 31-03-2018
Name of shareholder Number of shares % of holding Number of shares % of holding
held heid
Indian Farmers Fertiliser Cooperative Limited 7,26,50,000 48 43% - -
|IFFCO Kisan Sanchar Limited 1,00,00,000 667% 30,00,000 100 00%

3.4 Details of shareholders holding more than 5% shares in the company

Equity shares Equity shares
As at 31-03-2019 As at 31-03-2018
Name of shareholder Number of shares % of holding Number of shares % of hoiding
held held

indian Farmers Fertiliser Cooperative Limited 7,26,50,000 48 43% - -
IFFCO Kisan Sanchar Limited 1,00,00,000 6 67% 30,00,000 100 00%
Star Global Resources Limited 2,50,00,000 16 67% - -
Star Global Investment Trust 1,25,00,000 833% - -
Aurum Smart City Private Limited 1,50,00,000 10 00% - -
ICICI Bank Limited 1,48,50,000 9 90% - -

Total 15,00,00,000 100.00% 30,00,000 100.00%

35 During the year 1,48,50,000 equity share of Rs 10 each were issued at premium of Rs 2 per share to ICICI Bank Limited

Note No. 4 - Reserves and surplius
Particulars As at 31-03-2019 As at 31-03-2018

Securities Premium
Opening balance

Add Additions during the year 2,97,00,000 -
Closing balance 2,97,00,000 -
Retained Earnings

Deficit in the Statement of profit and loss o (47,97,600) -
Add Amount transferred from the statement of profit and 10 (5,66,10,187) (47,97,600)

20 thefeurrdney

Closing balance (3,17,07,787) (47,97,600)

As per Section 45-IC of the RBI Act,1934 every non-banking financial company is required to create a reserve fund and transfer therein a sum
not less than twenty per cent of its net profit every year as disclosed in the profit and loss account and before any dividend 15 declared
However as the Company is in iosses no amount has been transferred to a separate reserve fund.




KISAN RURAL FINANCE LIMITED
Notes forming part of the financial statements for the year ended 31-03-2019
(All amounts In rupees, unless otherwise stated)

Note No. 5 - Long term provisions

Particulars

As at 31-03-2019

As at 31-03-2018

Provision for employee benefits

Provision for gratuity 7,06,491 =
Provision against standard assets - -
Opening balance - -
Add Addition during the year 55,07,723 -
Closing balance 55,07,723 -
Total 62,14,214 -
Note No. 6 - Short term borrowings
Particulars As at 31-03-2019 As at 31-03-2018
Unsecured
Loan from related party (Refer Note No 28) - 20,78,840
Total - 20,78,840
Note No 7 - Trade payables
Particulars As at 31-03-2019 As at 31-03-2018
Total outstanding dues of micro enterprises and small enterprises (refer note 7 1) - -
Total outstanding dues of creditors other than micro enterprises and small enterprises 2,32,35,041 24,07,153
Total 2,32,35,041 24,07,153

7 1 Trade payables include the following dues to micro and small enterprises covered under “The Micro, Small and Medium Enlerprises
Development Act, 2006” (MSMED) to the extent such parties have been identified on the basis of intimation recetved from the “supphers”

regarding their status under the Micro, Small and Medium Enterprises Development Act, 2006

Particulars

As at 31-03-2019

As at 31-03-2018

(i) Amount remaining unpaid to suppliers under MSMED (suppliers) as at the end of year

Principal amount
Interest due thereon
(1) Amount of payments made to suppliers beyond the appointed day during the year

Principal amount

Interest actually paid under section 16 of MSMED
() Amount of interest due and payable for delay in payment (which has been paid but
beyond the appointed day during the year) but without adding interest under MSMED

(iv) Interest accrued and remaining unpaid at the end of the year

Interest accrued during the year

Interest remaining unpaid as at the end of the year

Interest remaining due and payable even in the succeeding years, until such date when the
interest dues above are actually paid
{v) Interest remaining disallowable as deductible expenditure under the Income-tax Act, 1961

Total - -
Note No. 8 - Other current liabilities
Particulars As at 31-03-2019 As at 31-03-2018
Statutory dues payable 32,99,382 1,19,910
Total 32,99,382 1,19,910




KISAN RURAL FINANCE LIMITED
Notes forming part of the financial statements for the year ended 31-03-2019
(All amounts n rupees, unless otherwise stated)

Note. 9 - Fixed assets

GROSS BLOCK ACCUMULATED DEPRECIATION NET BLOCK
Particular Balance Additions Disposals Balance As at Balance As at Depreciation Balance As at Balance As at
As at 31 03.2019 31.03 2018 and 31.03 2019 31.03 2019
3103.2018 amortisation
expenses for the
year

Property Plant and

Equipment

Furniture & Fixtures 6,45,273 1,22,718 - 7,67,991 8,102 1,45,160 1,53,262 6,14,729
(Previous Year) - (6,45,273) - (6,45,273) - (8,102) (8,102) (6,37,171)
Computer and Information 2,24,851 46,60,527 - 48,85,378 1,898 9,20,702 9,22,600 39,62,778
technology equipment

(Previous Year) (2,24,851) - (2,24,851) = (1,898) (1,898) (2,22,953)
Office equipment 88,632 25,61,336 - 26,49,968 2,428 7,45,539 7,47,967 19,02,001
{(Previous Year) (88,632) - (88,632) - (2,428) (2,428) (86,204)
Lease hold improvements 31,62,135 - - 31,62,135 76,925 10,54,045 11,30,970 20,31,165
(Previous Year) (31,62,135) - (31,62,135) - (76,925) (76,925) (30,85,210)
Total 41,20,890 73,44,580 - 1,14,65,471 89,353 28,65,446 29,54,799 85,10,671
(Previous Year) - (41,20,890) - (41,20,891) - (89,353) (89,353) (40,31,537)
Intangible assets

Computer Software* - 77,81,211 - 77,81,211 = 13,80,463 13,80,463 64,00,748

(Previous Year)

* Computer software addition include INR 25,00,000 opening intangible assets under development




KISAN RURAL FINANCE LIMITED
Notes forming part of the financial statements for the year ended 31-03-2019
(All amounts In rupees, unless otherwise stated)

Note No. 10 - Intangible assets under development

Particulars

As at 31-03-2019

As at 31-03-2018

Loan management system - 25,00,000
Total - 25,00,000
Note No. 11 - Loan and advances
Particulars As at 31-03-2019 As at 31-03-2018
Unsecured, considered good
Security deposits 3,63,342 -
Advance Income Tax 93,228 41,692
{net of provision for tax of Rs Nil as on March 31.2019 and March 31,2018 )
Total 4,56,570 41,692

Note No. 12 - Deferred tax assets

Particulars

As at 31-03-2019

As at 31-03-201B

Deferred tax liability

On account of property, plant and equipment

Deferred tax liability

Deferred tax asset

Carry forward business loss

Preliminary expenses

Provision for expenses disallowed under section 43B of Income tax act, 1961

Net Deferred Tax Asset

Deferred tax asset recognised

(90,923) (1,62,432)
(90,923) (1,62,432)
1,10,60,122 4,12,773
3,09,580 -
16,15,696 -
1,29,85,398 4,12,773
1,28,94,475 -

(The Company has been in losses in the current and previous year, so deferred tax asset has not been recignised in absence of virtual certainty

supported by convincing evidence that sufficient future taxable income will be available against which such deferred t

Note No. 13 - Long term receivables under financing activities

ax assets « an be realised)

Particulars

As at 31-03-2019

As at 31-03-201B

Receivables under financing activities
Secured, considered good*
Total

98,77,23,232

98,77,23,232

*Currently there have been no overdue interest and princtpal amount outstanding as at 31-03-2019 Accordingly no proviston for non-performing
assets have been created Further The Company provides 0 40% provision on standard assets as against requirement of 0 25% as stipulated by RBI

Note No. 14 - Cash and cash equivalents

Particulars

As at 31-03-2019

As at 31-03-2018

A) Cash and Cash Equivalents (as per AS-3 Cash flow statements)
Balances with Banks

in Current Account 1,29,48,623 15,24,055
Cash on Hand 1,058 1,058
Total Cash and Cash Equivalents (as per AS-3 Cash flow statements) 1,29,49,681 15,25,113
B) Other Bank Balances
in fixed deposits with original maturity of more than three months - 2,02,00,000
Total (A+B) 1,29,49,681 2,17,25,113
Note No. 15 - Receivables under financing activities
Particulars As at 31-03-2019 As at 31-03-2018
Receivables under financing activities
Secured, considered good 38,71,48,042 -
Total 38,71,48,042 -




Note No. 16 - Short-term loans and advances

Particulars

As at 31-03-2019

As at 31-03-2018

Unsecured, considered good

Balance with government authorities (GST)
Trade advance to dealer

Other advance

Note No. 17- Other current assets

20,83,717 14,56,169
6,19,11,219 -
9,34,251 -
Total 6,49,29,187 14,56,169

Particulars

As at 31-03-2019

As at 31-03-2018

Interest accrued but not due on Receivables under financing activities 3,29,22,718 -
interest accrued on fixed deposit - 53,792
Total 3,29,22,718 53,792
Note No. 18 - Revenue from operations
Particulars For the year ended For the year ended
31-03-2019 31-03-2018
Interest income 5,33,01,804 -
Processing fees 1,09,70,370 -
Valuation, stamping and other charges 27,11,905 -
Interest Income from dealers 15,75,037 -
Total 6,85,59,116 -
Note No. 19 - Other income
Particulars For the year ended For the year ended
31-03-2019 31-03-2018
Interest Income on fixed deposits with bank 90,106 4,16,917
Profit on sale of current investment 44,06,646 -
Income from advertisement 18,60,000 -
Total 63,56,752 4,16,917




KISAN RURAL FINANCE LIMITED
Notes forming part of the financial statements for the year ended 31-03-2019
(All amounts in rupees, unless otherwise stated)

Note No. 20 - Employee benefits expenses

Particulars For the year ended For the year ended
31-03-2019 31-03-2018
Salary and Wages 4,95,63,306 7,45,814
Contribution to provident and other funds 39,64,471 -
Gratuity expense 7,06,491
Staff welfare expenses 13,33,836 -
Total 5,55,68,104 7,145,814
Note No. 20.1 Disclosure in accordance with the Accounting Standard 15 (revised 2005)
a) Defined contribution and other plan
Particular For the year ended For the year ended
31-03-2019 31-03-2018
Administrative Expenses 64,526
Employer's Contribution to provident fund 11,43,239 -
Employer's Contribution to pension scheme 14,54,472 -
Employer's Contribution to ESI 9,37,440 -
Total 35,99,677 -
Note No: 20.2 Defined benefit plan (Gratuity)
S.No. Particulars Gratuity Gratuity
(Unfunded) (Unfunded)
as at asat
31-03-2019 31-03-2018
i Reconciliation of Opening and closing balance of present Value of defined
benefit obligations (PVO)~
a PVO at the beginning of the period - -
b Current Service Cost 7,06,491 -
c Interest Cost - -
d Actuarial {gain)/loss - -
e Benefit Paid = =
f Past Service Cost - -
g PVO at the end of the period 7,06,491 =
il Amount recognized in the statement of Profit & Loss:-
a Current Service Cost 7,06,491 -
b Interest Cost - -
c Actuarial (gain)/loss - -
d Past Service Cost - -
Net Cost 7,06,491 -
ui Amount recognized in the Balance Sheet'- 7,06,491
a PVO at the end of the period 7,06,491 -
Funded Status - -
C Net Liability recognized in the Balance Sheet 7,06,491 -
Non- Current Portion 7,06,491 -
Current Portion -
Assumptions Used in accounting for the benefit Plan
S.No Particular Gratuity Gratuity
(Unfunded) (Unfun:ied)
as at asat
31-03-2019 31-03-2018
a. Discount rate (%) 775% -
b Salary Escalation rate (%) 7 50% -
c Expected Average remaining working hife of employees {period In years) - -
d Retirement age 60 Years =
e Mortality rate % of IALM 06-08 -
f Experience adjustment - -
g Attrition Rate - -
Up to 30 years 300%
31-44 years 100%
Above 44 Years 025%
Fl
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KISAN RURAL FINANCE LIMITED

Notes forming part of the financial statements for the year ended 31-03-2019

(All amounts in rupees, unless otherwise stated)

Note No. 21 - Other expenses

Particulars For the year ended For the year ended
31-03-2019 31-03-2018
Rent expenses 21,30,866 99,435
Communication expenses 14,79,047 12,743
Printing & stationery 10,19,596 20,220
Travelling expense 59,72,858 2,78,894
Repair & maintenance 14,70,320 24,177
Rates & taxes 1,58,75,894 -
Legal & professional charges 61,63,771 16,52,878
Branding & promotion 17,96,313 1,25,800
Sales Incentives 2,27,71,512 -
Auditor’s remuneration 6,50,000 40,000
Preliminary expenses = 19,84,485
Director sitting fees 1,00,000 25,000
Miscellaneous expenses 19,02,244 1,15,718
Total 6,13,32,421 43,79,350

Provision and /or Payment in respect of Auditor's remuneration

Particulars For the year ended For the year ended
31-03-2019 31-03-2018
Audit fees 5,00,000 40,000
Certification fees 50,600 -
Out of pocket expenses 1,00,000 -
Total 6,50,000 40,000
Note No. 22 - Provisions and contingencies
Particulars For the year ended For the year ended
31-03-2019 31-03-2018
Provision on standard assets 55,07,723 -
Total 55,07,723 ~
Note No. 23 - Finance cost
Particulars For the year ended For the year ended
31-03-2019 31-03-2018
Interest on short term borrowings* 48,42,398 -
Bank Charges 29,500 -
Total 48,71,898 -

* During the year the company has taken short term loan from AU Small Finance Bank Limited amounting to INR 25,00,(10,000,
unsecured loan amounting to INR 18,15,00,000 from Star Global Resources Limited and unsecured loan amounting to INR
10,00,00,000 from Iffco Kisan Sanchar Limited which has been repaid during the year




KISAN RURAL FINANCE LIMITED
Notes forming part of the financial statements for the year ended 31-03-2019
{All amounts in rupees, unless otherwise stated)

Note No. 24 Earning per share

Particulars For the year ended For the yeal ended
31-03-2019 31-03-/018
Basic
Profit / (loss) for the year (5,66,10,187) (47,97,600)
Weighted average number of equity shares (Nos ) 3,91,16,712 31),00,000
Par value per share 10 10
Basic Earnings Per Share (INR} (1.45) (1.60)
Diluted
Profit / {loss) for the year (5,66,10,187) (47,97,600)
Profit / (loss) attributable to equity shareholders (On dilution) (5,66,10,187) (47,97,600)
Weighted average number of equity shares (Nos ) 3,91,16,712 3(),00,000
Par value per share 10 10
Diluted earnings per share (INR) (1.45) (1.60})

Note No 25 Segment reporting

As the Company's business activity falls within a single primary business segment viz "Financial Services" the disclosure requirements of accounting
standard (AS-17)"Segment Reporting", notified in the companies (Accounting Standards) Rules, 2006 are not applicable.

Note No 26 Operating lease

The Company has entered into operating lease agreement for leased premises and are cancellable in nature Aggregate lease rental amounting to INR
21 30 Lakhs (Previous Year INR 1 Lakhs) has been Charged to Statement of profit and Loss

Note No 27 Contingent liabilities and commitments (to the extent not Provided for)

Particulars As at 31-03-2019 As at 31 03-2018

Contingent hability * - B

Capital commitment #

(1) Estimated amount of contracts remaining to be executed on capital account and 50,00,000 75,00,000

not provided for

(1) Loan sanctioned but not disbursed 8,62,761 =
Total 58,62,761 75,00,000

# The Company has other commitments on account of contracts remaining to be executed which are entered into the normal course of business The
Company did not have any long-term contracts including derivatives contracts for which there were any material foreseeable losses

*There are no pending undisclosed litigation which could impact the financial position of the Company.




KISAN RURAL FINANCE LIMITED

Notes forming part of the financial statements for the year ended 31-03-2019

(All amounts in rupees, unless otherwise stated)

Note No. 28 - Related party disclosure

Related party disclosure under accounting standard 18

Related party where control exists
Holding company

indian Farmers Fertiliser Cooperative Ltd (IFFCO)

Related parties under AS 18 with whom transactions have taken place during the year

Holding company
Fellow Subsidiary
Fellow Subsidiary
Associate Company

indian Farmers Fertiliser Cooperative Ltd (IFFCO)

IFFCO Kisan Sanchar Limited

IFFCO-Tokio General Insurance Company Limited

Star Global Resources Limited

Additional related parties as per Companies Act 2013 with whom transactions have taken place during the year

Mr Ranjan Sharma,
Mr Rakesh Dhasmana

Managing Director
Chief Financial Officer

Nature of transaction Holding Company  Fellow Subsidiaries Associate Company Other Total

1 Loan taken - 10,00,00,000 18,15,00,000 - 28,15,(0,000
(Previous Year) (-) ) (-) -) -)
2 Loan repaid - 10,00,00,000 18,15,00,000 - 28,15,00,000
(Previous Year) ) () (=) () (-)
3 Purchase of Property Plant and Equipment - 12,38,100 - - 12,38,100
(Previous Year) (-) () () ) (=)
4 Rent 6,75,948 - - - 6,75,948
(Previous Year) (57,024) () () () (57,024)
5 Other Expenses - 5,71,548 - - 5,71,548
(Previous Year) () (-) -) () ()
6 Reimbursement of expenses 18,42,841 22,513 - 94,492 19,59,846
(Previous Year) (-) (20,78,840) (-) (-) (20,78,840)
7 Interest Paid - 16,11,136 19,04,828 - 35,15,964
(Previous Year) () ) (=) (-) ()

Balances outstanding at the end of the year Holding Company  Fellow Subsidiaries Associate Company Other Total

Other Advances - 14,44,253 34 - - 14,44,253
(Previous Year) () () () () )
Trade payables 27,769 2,77,798 - - 3,05,567
(Previous Year) (61,586) (20,78,840) (-) (-) (21,40,426)

Note No 29

There were no amounts which were required to be transferred to investor Education and Protection Fund m accordance with the relevant provisions of

the Companies Act and Rules made thereunder

Note No. 30

The Hon'ble Supreme Court in a recent ruling has passed a judgement on the definition and scope of "Basic Wages" under the Employees' Provident
Funds and Miscellaneous Provistons Act, 1952 As a matter of caution, the Company has made a provision on prospective basis from the date of such
ruling, 1 € March 1,2019 The Company will update its provision on recewving further clarity on this matter




KISAN RURAL FINANCE LIMITED
Notes forming part of the financial statements for the year ended 31-03-2019
(All amounts In rupees, unless otherwise stated)

Note No 31 - Following information is disclosed in terms of the Master Direction-Non Banking Financial Company- Non Systematically
Important, Non deposit taking Company (Reserve Bank) Directions, 2016 dated September 1, 2016 as amended till February 22, 2019.

Schedule to the Balance Sheet of a non-deposit taking Non-Banking Financial company (as required in terms of Annex 2 of Non
Systematically Important Non-Banking Financial (Non-Deposit Accepting or Holding) Companies Prudential Norms (Reserve Bank)
Directions, 2016)

For carrying on the business of a non banking financial institution without accepting public deposits, the company has been registered
under the section 45-1A of the Reserve Bank of india Act, 1934 on 11-06-2018

S.No Particulars As at 31-03-2019
Amount outstanding Amount overdue
Liabihities side
1 Loans and advances availed by non-banking financial company inclusive of

interest accrued thereon but not paid:

(a) Debentures secured - -
unsecured - -

(other than falling within the meaning of public deposits*)

(b)  Deferred credits - -

(c) Termloans - -

(d) Inter-corporate loans and borrowings - -

(e) Commercial paper - -

(f)  Public deposits - -

(g) Other loans (specify nature) - -

2 Break-up of {1){f) above {outstanding public deposits inclusive of interest
accrued thereon but not paid) :
(a)  Inthe form of unsecured debentures - -
(b)  Inthe form of partly secured debentures | e debentures where there is - -
(c)  Other public deposits - -

Assets side

3 Break-up of loans and advances including bills receivables [other than those
(a)  Secured 1,37,48,71,274
(b)  Unsecured 6,53,85,757

4 Break up of Leased Assets and stock on hire and other assets counting

towards asset financing activities

(1) Lease assets including lease rentals under sundry debtors - -
(a) Financial lease - -
(b) Operating lease - -

(n)  Stock on hire including hire charges under sundry debtors - -
(a) Assetson hire - -
(b) Repossessed Assets - .

(m)  Other loans counting towards assets financing activities - -
(a) Loanswhere assets have been repossessed - -
(b) Loans other than (a) above - -

5  Break-up of Investment
Current Investment
1 Quoted
(1) Shares -
(a) Equity -
(b) Preference
(1) Debentures and Bonds
() Units of mutual fund
(iv) Government securities
(v) Others (Please specify)
2 Unguoted




(1) Shares

(a) Equity

(b) Preference

(1) Debentures and Bonds
(i)  Units of mutual fund
() Government securities
(v) Others (Please specify)

6  Borrower group-wise classification of assets financed as in (3) and (4) above:

Amount (net of provisions )

Category Secured Unsecured Total
1 Related Parties
(a) Subsidiaries - - -
(b) Companies in the same group - - -
(c) Other related parties - - -
2 Other than related parties 1,37,48,71,274 6,53,85,757 1,44,02,57,031
Total 1,37,48,71,274 6,53,85,757 1,44,02,57,031

7  Investor group-wise classification of all investment (current and long term) in shares and securities (both quoted and

Category

Market value/Break up

or fair value or NAV

Book value
(Net of provisions)

1 Related Parties
(a) Subsidiaries
(b) Compantesin the same group
(c) Otherrelated parties

2 Other than related parties

8  Other information

(1) Gross non-performing assets
{(a) Related parties
(b) Other than related parties
(1) Net non-performing assets
(a) Related parties
(b) Other than related parties
Assets acquired in satisfaction of debt

()

Total -

During the year, the Company has not restructured any loan / advance given

Note No. 32

Previous year's figures have been regrouped / reclassified wherever necessary to correspond with the current year's classification /

disclosure

For and on behalf of Board of Directors

I~

W
M

anaging Director
Din No 00425415

i

Rakesh Dhasmana
Chief Financtal Officer

Place* [\\yb(/\') DM
Date: Oy |66 ]|2>019

(.,

Sandeep Malhotra
Director
Din No 00343938

Dotk

Deeplk Sm

Company Secretary
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